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VOL. XII 


LABOR DEMANDS A SHARE OF PROSPERITY. 
Claims Not to Have Shared as Yet in the Good Times— 
What W. S. Stone, Chief of the Locomotive 
Engineers, Says. 

The Financial World presents in its issue of to-day 
a letter from Warren S. Stone, Grand Chief Engineer 
of the Brotherhood of Locomotive Engineers of 
America, which may in some respects be regarded as 
an official answer to the claims made by the railways 
of the country that the present wage returns of the 
engineers of the country are on the same plane as 
that recorded in the fiscal year 1907, before the panic 
of that year. Mr. Stone’s letter will be read with 
widespread interest the country over as touching on a 
question which bears directly on the relations of mil- 
lions of workers throughout the country to their 


present employers. The letter is as follows: 


Grand Office 
Brotherhood Locomotive Engineers, 
Cleveland, O. 
Executive Department. 
Warren S. Stone, Grand Chief. 
November 26, 1909. 
Editor The Financial World, 18 Broadway, New York City, N.Y.: 

Dear Sir—Your favor of the 16th, asking for information, I 
find on my return to the office. 

Replying, would say it is true the cost of living has increased 
the last few years. It is also true the wages of the railroad 
men have not increased in the same proportion. 

The claim that the wages of the railroad men have been re- 
stored since the resume of normal business is not correct. Rail- 
road men in transportation service are largely employed at a 
certain rate per mile or per trip (practically piece work). 
There was no flat reduction on the rate per mile or per trip 
during the depression of business, therefore, there was nothing 
to restore. There was instead an automatic reduction, affecting 
a large majority of these employees, because there was no work 
to do, yet when the engineer did make the trip, he was paid just 
the same rate as before. He also pulled just as many tons per 
train or more than when business was good, thereby earning 
as much or more revenue for the company. 

For example, on a certain railroad the average wages for one 
month of all the freight engineers employed was, during pros- 
perity, $147.00; during the worst of the depression, for one 
month the average wages was $72.00 and 25 per cent. of the men 
laid off and doing nothing. While the wages of railroad men 
is higher per mile or per trip than a few years ago, yet the 
average yearly wages is, if anything, slightly lower, due to the 
tonnage system now in vogue, making it impossible for the man 
to make as many miles or trips as he did before the tonnage 
system and heavy power became the rule. 

Railroad employees claim they are entitled to an increase in 
wages, not alone because the commodities of life are higher 
(because this fluctuates), but because the earning capacity of 
the individual has increased and because, with the present sys- 
tem of heavy tonnage, heavy power and longer hours, the de- 
mands upon the man are heavier than ever before; and last but 
not least, because with heavier trains, faster time and more 
congested traffic, the man is thrown upon the “scrap pile” of 
commercial industry as so much worn-out junk at an age when 
he used to be at his best. Yours very truly, 

W. S. STONE, G. C. E. 


We submitted Grand Chief Stone’s letter to the 
president of one of the largest and most prosperous 
railways having a terminal in New York City for 
comment. He said the railways were already in re- 
ceipt of demands from railway trainmen for a gen- 
eral increase in wages, that action on the part of the 
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engineers was expected at any time, and that the 


railroads realized that the issue had to be! 
met squarely. Confessing that some of _ the 
points raised by Chief Stene were true, partic- 


ularly as regards the cost of living, he said that he 
did not think that the point ought to be overlooked 
that the railways also had the increased cost of living: 
problem to face. In other words, the railways were 
now paying close to the high ‘prices for everything 
they buy, and, moreover, the recovery from the panic: 
had not been complete. He thought that the railways: 
ought to get some credit for providing safety appli-: 
ances and better roadbeds for trainmen, and he also: 
wished to say that trainmen were not being “throwm 
upon the scrap pile of industry as so much worn-out 
junk,” but that many of the leading roads had, on 
the contrary, put into practice an expensive pension 
system for old employees or those disabled in the 
discharge of their duties. The high wages of the pre-’ 
panic period were being paid, despite that business 
had not altogether recovered normal proportions. 

Another railway official, who also declined..to be 
quoted, expressed the most pessimistic views of the’ 
outlook, and said he looked for a refusal of the de- 
mands now being formulated. The issue will be 
brought to its first test, it is said, by the 15th of the 
present month, when, in all probability, the officials 
of all the trunk lines having terminals in this city will 
have received demands for increases in wages from 
upward of 145,000 to 150,000 employees on roads em- 
braced in the territory from Pittsburg east to New 
England and north to Buffalo. 

Mr. Stone’s letter is explicit in pointing out where- 
in the wages of engineers in effect have been reduced, 
though the rate paid has not been cut, and the rail- 
roads might as well face the situation frankly and 
make such adjustments or compromises as the situa- 
tion warrants. The railroads should be willing to 
share with their employees the gains they have made 
since the depression if the letter of Mr. Stone pre- 
sents the situation in its true light. As we have stated 
before, prosperity is for all—capitalists and workmen 
alike—or it is bound to be looked on by workers as a 
sham, intended only to benefit a special class. 

The well-known conservatism of the Brotherhood 
of Locomotive Engineers, and their willingness to 
go to extreme lengths to preserve peace and good will 
with their employers, bespeaks a reception for their 
demands which should be broad and liberal. 
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WILL TAFT BE THE JUDGE? 
Is the President About to Commit a Great Political 
Blunder By Passing On the Copper Merger? 

The promoters of the proposed Copper merger, 
realizing that they are in a predicament, are responsi- 
ble for the story that their plans will be submitted to 
President Taft for his opinion upon their legality. 
This story even goes so far as to state that arrange- 
ments have been made by which some of the copper 
men will meet President Taft next week in Wash- 
ington, when, it is expected, a full discussion of the 
scope of the proposed combination or agreement will 
take place. 

To give color to this story, the promoters of this 
gigantic, uneconomical, financial combination, add 
that it is not their intention to do anything in de- 
fiance of the Sherman Anti-Trust act, nor their ob- 
ject to create a monopoly; but say, in a most hum- 
ble spirit, that they are earnestly striving to create 
a stable market for copper, so that all producers can 
profit by it. 

These statements are so contrary to the claims made 
before the Standard Oil decision was announced that 
their rank hypocrisy cannot be concealed from any 
intelligent person. Before the plans of the copper 
merger were sent flying in every direction the state- 
ment was confidently made, and reiterated, that 
by this scheme it was proposed to curtail production 
and maintain prices, something that could only be 
done by arbitrarily controlling the law of supply and 
demand. 

A more open defiance of the real purpose of the 
framers of the Sherman law had in mind than this 
sort of scheme there could not be. Only a few days 
before the Standard Oil decision came the following 
inspired item went the rounds of the press: 


“Tt is said in Londorm that J. P. Morgan is preparing a plan 
for relieving the copper metal market of a part of its oversupply 
by financing the surplus stock, thus taking it out of the market 
until the demand te fellew an increase in the world’s consump- 
tion and a concerted restriction in the production shall make 
it possible to put the present surplus into consumption at a 


profit.” 
To believe that President Taft will permit himself 


to be drawn into this affair as a judge to decide 
whether it is legal and complies with the Sherman 
law can hardly be credited ; yet the story has spread so 
far that a denial from the President that he is to pass 
upon it should be forthcoming. The Sherman law 
is plain enough, as far as it concerns a merger of 
the copper companies, as to show the path between 
legality and overriding the law. And then, what has 
the President to do with it? He can only express an 
opinion; he cannot guarantee immunity from prose- 
cution, for he does not make the laws, but as Chief 
Executive of the Nation sees that they are properly 
executed by officials of the Government. 

The great danger confronting the President, if, in 
a desire to please his Wall Street friends, he even 
casually expresses a favorable opinion, is that he will 
place in the hands of copper boomers the very ma- 
terial they most desire—his sanction—which, even if 
only unofficial, will help them unload upon the public 
their inflated securities. 

If there is any truth in this yarn, the President 
stands on the brink of the greatest political blunder 
of his career. We cannot believe it! 

Since writing the above, information has come to 


us from a source which we know has the means of 
obtaining authentic information, that the copper com- 
biners are now attempting to arrange the combination 
on the basis of pooling an enormous quantity of the 
metal, now constituting a menacing surplus, which 
shall be withheld from the market until such times 
as the bankers who advance the money to hold the 
copper metal think the market will absorb it. This 
is along the lines of the coffee valorization scheme, 
tried last year by J. P. Morgan & Co. and an intex- 
national syndicate, which is now in process of being 
worked out, with only fair success. It is also pro- 
posed, according to our informant, that those com- 
panies which go into the combination put the shares 
of the new combination they receive for their present 
holdings into a voting trust which shall have a life of, 
say, five years, and Io years, if at the end of the first 
five years the voting trustees decide that the trust 
shall continue for another five years. 

Here is high financial frenzy and madness never 
before exhibited by supposedly sane business men in 
this community. It is stopping the clock of progress 
and_ turning back the hands into the economic dark- 
ness of past ages, when kings had the termerity to 
command the waves of the ocean to stand still. It is 
an economic impossibility to tie up such an enor- 
mous surplus such as is now known to exist both here 
and abroad and is being added to daily by hundreds 
of copper companies which are not now in the com- 
bination and never will go into it. As for trusteeing 
the stock of the new corporation, this scheme betrays 
at once the fact that the men back of the combination 
are afraid to submit their new stock to the scrutiny 
of the public in the open market of our exchanges. 
Never can such a stupid scheme succeed. It is a 
pretty bold crew which would dare to submit such 
a plan to the Chief Executive of the Nation. 





REGULATORS AT WORK AGAIN. 

On the eve of the assembly of Congress we hear 
of a flood of new rate-regulating bills, measures to 
limit the issue of railroad stocks and bonds and fur- 
ther restrictive measures designed to curb the almost 
totally bewildered and friendless trusts which have 
received some of the severest knocks of their careers 
within the last few weeks. 

It must be remembered, in connection with all this 
talk, that much noise can be made and little accom- 
plished at a busy session of Congress, such as this 
will be. President Taft may send in a message of 
20,000 words long, and yet none of his recommenda- 
tions is likely to reach beyond the stage of bills in 
committee. Senators Cummins and La Follette will, 
in all probability, set off some oratorical fireworks, 
and the insurgents in the House are figuring on a 
rumpus with Cannon before Christmas. 

We in this country understand pretty well the im- 
portance, or, rather lack of importance, attaching to 
these insurrections among our lawmakers; but, un- 
fortunately, our financial friends abroad are not suffi- 
ciently familiar with the happy-go-lucky way our 
lawmakers have of tearing each other to pieces in 
legislative halls and dining with each other and laugh- 
ing over it afterwards. Hence they are to be excused 
it they are inclined to tighten their purse-strings at 





fo —s *, _ —“, 


wi 
in 


pu 


on 
fr 
be 
H 











December 4, 1909. 





THE FINANCIAL WORLD. 3 





this time when we invite them to participate in « 
railroad merger or two or a big industrial flotation 
on the ground that the plans are likely to be attacked 
in the press and in Congress and ultimately meet 
defeat. 

In this connection, we understand that the bankers 
associated with large interests in some of the re- 
cently projected railray deals have had an intimation 
from abroad that the latest agitation against large 
capitalistic enterprises has caused investors abroad, 
especially in Germany, to reconsider their determina- 
tion to invest as heavily here as they had at first in- 
tended. 

This is unfortunate, since foreign capital is always 
welcome here, but in all probability our bankers will 
find a way to reassure those who have expressed the 
latest doubts. The evidence of the growing ease in 
money, even though but faintly observable, is bearing 
out the predictions of bankers, made several weeks 
ago, that a period of abundance of funds will soon be 
upon us. If this proves to be the case the withhold- 
ing of foreign investment funds will not be felt to 
any appreciable extent. The extreme timidity of cap- 
ital everywhere, however, ought to teach our law- 
makers to express themselves with a little more cir- 
cumspection and regard for the feelings and fears 
of foreign bankers. 


FINANCIAL LEADERS CAUTION TAFT. 


The calls paid at the White House this week by 
Frank Vanderlip, president of the National City Bank, 
of New York; President Brown, of the New York 
Central; President Finley, of the Southern Railway; 
and F. A. Delano, president of the Wabash, have a 
particular significance when taken in connection with 
the known errand of each, and a conference of the 
powers here before these four men went to Washing- 
ton to see President Taft. 

We have it on the authority of another railway pres- 
ident, equally prominent in the railway and financial 
world with any of the quartet we have named, that 
President Taft owes it to the financial community to 
step softly in any recommendations he might have re- 
solved on making to Congress giving any further en- 
couragement to organized labor or urging on the Con- 
gress any further laws which the financial community 
would regard as harmful in its effects on organized 
industry, and that the White House visits were for the 
purpose of laying these views before Mr. Taft. 

What effect these recommendations may have had 
on Mr. Taft’s mind is not yet clear, though advices 
from Washington to the effect that the message would 
be a “safe” one indicates that the appeals to the White 
House have not been in vain. 


LEHIGH VALLEY IN A COMBINATION, 


Coincident with the advance of Rock Island and Wa- 
bash stocks, Lehigh Valley had a flurry also, which if 
the tape was telling the story of what the Moore-Reid 
people have in mind, would indicate that there was 


more truth than fiction in the report that a sort of a 
family ‘“‘entente’”’ was being arranged among these roads, 
to which the Lackawanna will act as a sort of a fairy 
godmother. 





WHAT ARE HAWLEY’S PLANS? 
His Railroads and the Terminals They Touch Fail to 
Throw Light Upon Them. 

For a year or more Edwin Hawley and his associates 
have been gathering to themselves control of railroads 
with a rapidity of action as to arouse the wonder of the 
financial community. The roads now classed as Hawley 
properties stretch from the Virginia sea-board to the 
trans-Mississippi territory in the Kansas section, then 
zig zag down to New Orleans and Galveston, with a de- 
tached portion penetrating Minnesota and crossing 
Iowa. But when the maps of all these roads are lain 
together on a table, and studied with a view of obtain- 
ing an idea of what gigantic railway system Hawley is 
planning, they tell very little. All in all he is now sup- 
posed to directly control upwards of 12,000 miles of 
road, and this includes the latest acquisition, the St. 
Louis & San Francisco as follows: 


ET SS RP reer reer ee Te err J 
i ee Se ys ooo 0css 06d e0see en mea 5,251 


I nN ao ssc ccccedncareeeccdasuet 998 
Tolege, Gt. Louls & Westerts..s.ccccicscvccvesss 690 
DEINE, BOmeee Be TRBIES 6 o0c0c.cccccescencecnaces 3,072 
Iowa Central @ Minn. & Bt. Li......cccciscssisses 1,028 

ND, OE ois cs ocd cake epee daiaeen 12,936 


The Chesapeake & Ohio runs from Newport News, 
Va., to Cincinnati and Louisville; the St. Louis & San 
Francisco runs from Kansas City through St. Louis to 
Birmingham, Ala., and in addjtion has innumerable 
feeders penetrating like a spider’s web to different parts 
of the Southern States. The Chicago & Alton runs from 
Chicago to St. Louis and Kansas City; the Toledo, St. 
Louis & Western (The Clover Leaf) rung from Toledo, 
Ohio, to St. Louis, and reaches Detroit, Mich., over a 
short line jointly controlled with the Grand Trunk; the 
Missouri, Kansas & Texas runs from Kansas City over 
to St. Louis, and directly south through Kansas, Okla- 
homa and Texas to Galveston and San Antonio. The 
Iowa Central is a stub of a road, starting from Peoria, 
and working its way up to Albert Lea, where it links 
itself with the Minneapolis & St. Louis, which continues 
up to St. Paul and Minneapolis, crosses west from there 
to Le Beau, So. Dakota, a place not one man out of 
100,000 has ever hear of; there is a branch of this road 
which reaches Des Moines, Iowa. 

Here we have a geographical mind picture of the so- 
called Hawley roads. In different places they cross 
themselves and in other parts they parallel each other, 
a situation contrary to the purposes of the Sherman law 
and therefore do not bear out the theory that these 
properties are to be the basis of one great railroad 
system. 

On the other hand there does not seem to be any great 
benefit derived from interchanging traffic between some 
of these roads, as the expense of handling it would eat 
up all the profits. Even if these properties could be all 
merged without inviting legal interference, they would 
not make a homogeneous system, for the routings would 
be more or less indirect, and round-about, and the hauls 
must be more or less costly, compared with the direct 
haulage routes of competing roads. 

Much of the Hawley system is still ‘‘in the air,’’ as it 
were. Many of the ends reach no where in particular, 
and with no prospects of getting to important terminals. 
This situation is what surrounds Hawley’s plans with 
such deep mystery. Can it be possible that he is acting 
as the broker of purchasable railroads for other inter- 
ests, who do not dare to reveal their plans, figuring that 
the properties they have their eyes on would be obtained 
easier and much cheaper through Hawley, than for what 
they themselves could get them? We must not forget that 
Hawley sold the Colorado Southern to Hill at a good 


profit, and this road was the best earner he had until 
he acquired the Chesapeake & Ohio. 

What an analysis of the Hawley group of roads at 
least conveys is that instead of one big system rising 
from these roads, there will be a number. In fact the 


progress of Hawley through the railroad field has a por- 
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tentous meaning. He has been selected as the leader 
by the most powerful group of financiers in WallStreet, 
as the figure under whom a complete transformation in 
grouping of railroads will be effected. 

Therefore the evolution of his plans will be watched 
with the most intense interest. 





ROCK ISLAND PARTING WITH THE FRISCO. 


There is hardly likely to be any regret expressed by 
either side that the Rock Island is finally divorced from 
the Frisco. Among close students of railroad affairs, the 
mating of these two roads has so far been for the worse 
than for the better, and they believe that separately the 
two properties can better work out their future. Until 
the Speyers came to the rescue of the Frisco with their 
financial assistance, and raised enough money to carry 
out many needed improvements to put the property in 
position where it could not only handle its traffic, but 
also develop its territory, the Frisco had been an ex- 
pensive proposition to the Rock Island. Not only this, 
but during the panic it brought the Rock Island Co. dan- 
gerously near to a receivership. There were many dark 
months during this crisis, when the Rock Island’s abil- 
ity to pay the interest on its 5 per cent. collateral bonds 
secured by the Frisco Common stock was gravely in 
doubt. 

Since 1903, the Rock Island has been paying out 
$858,209 in interest each year on $17,364,180 of these 
5 per cent. collateral bonds, which are outstanding, or 
over $6,000,000 since they were issued, without getting 
any return on the investment, for the common stock of 
the Frisco has never brought any returns beyond the in- 
tangible asset consisting of what traffic the Frisco could 
throw its way. It is safe to say that the Frisco in inter- 
change of traffic, got by far the best bargain and the 
better end. 

To release the stock so that B. F. Yoakum, the Chair- 
man of the Frisco, could deliver the control to those as- 
sociated with him, it is necessary to redeem the bonds 
which are callable at 102%, but in that transaction 
there will be no compensation to the Rock Island Com- 
pany for the $6,000,000 it has paid out in interest. 

It hardly seemed likely that the Rock Island would 
part with the Frisco without demanding reimburse- 
ment for the money paid out. It would not be viewed as 
particularly shrewd financing, since the Rock Island car- 
ried the road through its most critical period to where its 
prospects of becoming a paying property are continuously 
growing brighter. 

A cash bonus on its holdings of Frisco Common any- 
where near $5,000,000 would more than place the Rock 
Island in a comfortable financial position, besides sav- 
ing each year out of the net earnings received from the 
Chicago, Rock Island & Pacific Railway, nearly $900,- 
000, which could be applied to dividends on the pre- 
ferred stock. 

By releasing control of the Frisco the Rock Island 
greatly strengthens its position, while the Frisco will be 
foot loose to develop its opportunities to their fullest 
limit. 


WHY TEXAS COMPANY’S SECURITIES ROSE. 

The recent activity and strength of the shares and 
convertible bonds of the Texas (Oil) Company are ex- 
plained by the very favorable showing made in the 
balance sheet showing the condition of the company on 
August last, June 1 a year ago and on May 1, 1907. 

The total assets as of Aug. 31 last were $28,257,300 
as against $20,577,906 the year previous and $13,612,- 
586 two years ago. Here is an increment in value of up- 
wards of 100 per cent. in two years. The company has 


been in sharp competition with the Standard Oil Com- 
pany, has a large plant at Bayonne, N. J. and modern 
refineries in Texas besides storage and tidewater ware- 
houses at Baltimore, Philadelphia, New York and else- 
where, 


LABOR BEGINS TO RISE. 


The strike of the switchmen on thirteen roads in the 
Northwestern territory reaching from St. Paul to the 
Pacific Coast, may be followed by similar action else- 
where, though in all probability, if the organized rail- 
way workers are in for a general fight with their ef- 
ployers, they will await the outcome of the first venture 
before proceeding to strike at other points. It is un- 
fortunate that the trouble has come at this time when 
traffic is at its heaviest in anticipation of bad weather 
to come, and it is to be hoped that a speedy adjustment 
will be brought about. Some sort of a compromise fair 
to both sides ought to be possible even now. 

The offer of arbitration made by the roads and re- 
jected by the men would seem to place the latter on 
the defensive in this matter, though it is too early to 
pronounce final judgment, and the public will await the 
receipt of further information before determining as to 
where justice in the matter lies. In striking, the men 
must realize that if they lose, their places will undoubt- 
edly be filled by others and their organization broken 
up. All strikes result in waste and heavy losses to both 
sides. Whether the troubles will have any effect on the 
securities of the roads affected remains to be developed, 
but in all probability the injury, if any, will be but tem- 
porary. 


READING'S POOR SHOWING. 

We have had occasion to call attention repeatedly to 
the fact that a reckless pool has been operating in this 
stock and putting out statements about earnings not 
warranted by the facts. The October quarterly report of 
the Reading system comprising the Philadelphia & 
Reading road, the Reading Coal & Iron Company and 
the Reading Company, shows some comparisons with 
last year’s operations which are not very good reading 
in the light of the fine dividend increase prospects held 
out by the pool. In the case of the Philadelphia & Read- 
ing the earnings over the same period last year were in- 
creased, but $295,000 and the net earnings of the Coal 
& Iron Company were $24,979 as against $484,089 last 
year, while the Reading Company for the four months 
shows a net of $1,616,702, as against $2,161,279 last 
year. This taken in connection with the fact that last 
year was one of depression as contrasted with the pros- 
perity of this year, is certainly a poor showing. In 
other words, Reading shares which were selling in the 
neighborhood of $110 per share last year when earnings 
were better than this, sold this fall when earnings were 
less, at around $175 per share, the highest price on 
record. If ever a pool was indicted for rigging the mar- 
ket for its own purposes this record constitutes a true 
bill. 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 


200 different issues of bonds which we 
recommend for investment at prices to yield 


3%% to over 5% 


Send for circulars and Booklet ‘'F”’ 


N. W. Harris & Company 


56 William Street 
New York 


35 Federal Street 
Boston 
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BONDS, NOTES AND MORTGAGES 


While in some respects the bond market of the past 
week has failed to show much improvement over the 
week previous, dealers declare that there is a better in- 
quiry from investment sources as to what is in the mar- 
ket and this is interpreted as a sign that real buying of 
considerable consequence will be felt shortly and that 
it will not be necessary to wait till after the first of 
the year before we witness a revival of interest that will 
have real buying power behind it. The investment pub- 
lic continue to almost wholly ignore the low priced rail- 
road bonds and demand those returning a higher rate 
of interest. A favorable development of the week was 
the quick placing in short order of all of the $9,000,000 
Chicago, Lake Shore & Eastern railway first mortgage 
4% per cent. bonds guaranteed by the Steel Corpora- 
tion. The books were closed before the advertised time 
so readily were the bonds taken. 

On the Stock Exchange the features have been the 
heavy demand for Rock Island 5’s, which are to be re- 
deemed at 10214, on February 1, St. Louis and San 
Francisco refunding bonds, the Wabash extension 4’s 
and the Rock Island 4’s. All the securities of these 
roads have been subject to reports of deals, mergers 
and the like and this accounts for the activity. Else- 
where in the Stock Exchange bond list the activity has 
been no more than nominal. 

A leading interest in the Government bond market 
reports the sale during the week of Government 2’s to 
an amount of $1,500,000. The buyers paid a fraction 
above par and the bonds will be used for circulation 
purposes. Government bonds generally have been a 
trifle firmer and it is confidently believed that the Con- 
gress will enact suitable legislation to protect the 2 per 
cent. bonds now outstanding by a tax on the Panama 
3’s. 

There has been a better inquiry for New York City 
bonds. The new issue of $12,500,000 fours to be put 
out next week, are being dealt in in advance of the 
actual sale at a premium of % per cent. As low as 4 
has been paid. Some inquiry for the bonds has come 
from those with money in the bank who seek to evade 
taxation, by putting their funds into City bonds which 
are tax exempt and leaving it there until after tax day 
has passed when the bonds are resold. Of course those 
who resort to this device take chances on the bonds 
declining meanwhile but they generally manage to make 
something since putting their money in tax exempt bonds 
saves them the amount of the tax rate which is 1.68. 

There has been a considerable revival of demand 
from both out of town and New York City banks for 
commercial paper with the offerings insufficient to meet 
the demand. The best name paper is selling at 5 and 
5% per cent. with some 6 per cent paid by some sellers 
though the most of the business is done at the smaller 
figures named. 





THE ARMOUR BONDS WELL PROTECTED. 

The listing of the bonds of Armour & Company, the 
Chicago packers, has brought out a statement of the 
earnings of the business which shows a surplus after 
all charges of $7,127,924. This is six times the amount 
required for interest on the new bonds, and this repre- 
sents net profits available for dividends on the outstand- 
ing capital stock of approximately 35.6 per cent. The cur- 
rent assets amount to $57,064,000. The company now 
does an annual business of upwards of $250,000,000 on 
a working capi‘al of $50,000,000. This excellent report 
no doubt will add to the good opinion the financial com- 
munity had formed of the bonds when they were first 
offered. 


It is when the market is weakest when Wall Street 
shows the acutest symptoms of Lawsonitis. It is re- 
markably strange what influence a mountebank some- 
times has upon the high tensioned nerves of speculators. 
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An Interurban Electric Railroad serving a populous and 
growing community in the State of New York. 

Built on private right of way, except through certain cities 
and towns, where it has perpetual franchises. 
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mined under the direction of the Bank Commissioner of the 
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@ We believe that an income of from five and one- 
half to six per cent. may be obtained with safety from 
selected issues of Irrigation Bonds, and recommend them 
to those desiring to reinvest their money so as to obtain 
a better interest return. This class of bonds is especially 
well adapted to the requirements of the average private 
investor, as they usually mature serially, so that a lo 
or short time investment may be made as desired, an 
they are obtainable in denominations of $100, $500 
and $1000. 


@ We have prepared a booklet on “Irrigation Bonds as 
an Investment” and would be pleased to send it to 
bank and individual investors on request. 
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PUBLIC UTILITIES 


BROOKLYN RAPID TRANSIT ON GUARD. 

The management of the Brooklyn Rapid Transit Co. 
has been roused to the importance of protecting its terri- 
tory from the encroachment of further subways in un- 
friendly hands. In the past the company’s officials have 
been much opposed to the idea of subways for Brooklyn. 
They have stated time and again that the only means 
of transportation that can be made to pay in Brooklyn 
are elevated roads. They are now ready, however, to 
enter into negotiations with the Public Service Commis- 
sion with the idea of equipping and operating the 
Fourth Avenue subway that is to be built in Brooklyn, 
providing the company is given the right to make ex- 
tensions to its elevated lines and to third-track the most 
important elevated lines now in operation. 

The Interborough Rapid Transit Company’s subway 
extension to the Long Island Railroad terminal has un- 
doubtedly cut into the earnings of the Brooklyn Rapid 
Transit more than the management would care to admit. 
Brooklyn Borough is growing so much, however, that 
there is no question that the B. R. T. could stand 
the present competition providing it could get control of 
further subway lines. When the present subway under 
the river to Brooklyn was first proposed the B. R. T., in 
order to keep out competition, offered to build and op- 
erate it. Its bid, however, was more than three times 
that of the Interborough Rapid Transit Co. and accord- 
ingly the latter concern secured the contract. 

Probably if the majority of the people of Brooklyn had 
their way the Brooklyn Rapid Transit would be allowed 
to carry out its proposed plans, even to the erection of 
additional elevated structures. The Public Service Com- 
mission has, however, long since placed itself on record 
as being against further construction of any elevated 
roads and has not been willing even that the Interbor- 
ough Rapid Transit Co. should third track its Second 
Avenue and Third Avenue lines, and accordingly it is 
unlikely that the Brooklyn Rapid Transit will be given 
the necessary permission. If it is to equip and operate 
the new subway it will probably have to do so without 
getting any extras from the Commission. 

‘It is well to remember, however, that the new subway 
in Brooklyn will not be ready for operation for probably 
three years, at least. At the end of that time the 
Brooklyn Rapid Transit may have strengthened its pres- 
ent lines to such an extent and the territory it now 
serves may have had such a growth as to give the com- 
pany too strong a position to be seriously affected by the 
new subways, even though operated in competition. The 
improvement in the company’s earnings that is steadily 
taking place should continue until after the new subway 
is opened, at least. Accordingly the present dividend 
rate of 4 per cent. per annum is safe and it will not be 
surprising if the rate should be increased to 5 per cent. 
within the next year. 





HUDSON COMPANIES EARNINGS. 

A partial answer to the question asked in this column 
last week as to how successful financially is the Hud- 
son Companies and its operating concern, the Hudson 
& Manhattan Railroad Co., is found in the report of 
the Hudson & Manhattan Railroad Co. for the year ended 
June 30, 1909, as filed with the Public Service Commis- 
sion and now made public by that body. The report 
shows total income, after expenses and taxes and avail- 
able for interest charges of $724,264. 

The total interest requirements for the year were $2,- 
584,933, of which $1,951,966 was charged to construc- 
tion as representing the interest payments during the 
construction period when there were no receipts from 
operation. The actual interest charges paid out aggre- 
gated $659,894, which left a surplus for the ,ear of 
$64,370. On June 30, 1908, there was a profit and 
loss deficit of $116,820, and this amount as of June 30, 
1909, was reduced to $52,450. The interest that was 
paid no doubt was the interest due on the bonds of the 
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company held by the general public. The Hudson Com- 
panies own a large percentage of the Hudson & Man- 
hattan bonds. The earnings of the operating company 
during the current year will be considerably in excess 
of those for last year, but it seems unlikely that a suf- 
ficient amount will be earned to meet the full interest 
requirements. There is of course no likelihood of any 
dividend being paid on the 7 per cent. cumulative pre- 
ferred stock of the Hudson Companies for a long period 
of time. 

As stated by us last week, it will take some time for 
this vast enterprise to place itself on a firm foundation. 
One great thing in its favor is the good will of the pub- 
lic, gained by the intelligent service furnished by the 
operating company. 


MEANING OF THE GUARANTY TRUST CO. SALE. 

The purchase of the Guaranty Trust Company of New 
York City, by a syndicate headed by J. P. Morgan & 
Co., has greater significance that the surface indications 
suggest. The Guaranty Trust is one of the strongest 
institutions of its kind in the country, the deposits 
being close to $90,000,000. A year or more before his 
death, E. H. Harriman obtained control through the pur- 
chase of the holdings of the Mutual Life Insurance Com- 
pany. It is the Harriman holdings, together with a block 
of the stock owned by the Mutual, which the Morgan 
syndicate obtains. The stock is to be put into a voting 
trust which is to continue five years. 

Financiers who have been watching developments 
closely since the death of Mr. Harriman for a withdrawal 
of the Harriman estate from the activities of Wall 
Street, see in this latest move a realignment of the va- 
rious large interests in the railway field. It was known 
at the time that Mr. Harriman made his purchase that 
the control he obtained of the Guaranty Trust was in 
large part for the purpose of financing his own and his 
associates’ interests in the New York Central railway. 
They figured that they could, with the aid of the Guar- 
anty Trust, swing a deal whereby the Vanderbilts could 
be induced to surrender control of New York Central. 
Mr. Harriman bought heavily of the stock in the open 
market and the Union Pacific was already possessed of 
some $14,000,000 of the stock. Then came Mr. Harri- 
man’s long illness and finally his death. 

The resale of the Guaranty Trust stock is the sequel. 

Now that that has been accomplished, the question 
naturally arises how much of the New York Central’s 
new stock will the Union Pacific, as owner of $14,000,000 
of New York Central take? The privilege to subscribe at 
par for the new stock carries with it valuable “rights,” 
but so far there has been no announcement from the 
Union Pacific as to what course it will take. Perhaps, 
if the truth were freely confessed by inside interests at 
this time, it would be found that besides the sale of the 
Harriman control of the Guaranty Trust stock the Union 
Pacific holding of New York Central shares had been also 
disposed of to the Morgan party. The recent heavy re- 
cessions in New York Central stock on the Stock Ex- 
change showed liquidation unmistakably of large hold- 
ings from some important quarters. 

Could the Morgan interests, while quietly absorbing 
the Guaranty Trust have obtained a better footing also 
in Union Pacific itself? It is not altogether improbable, 
but the Morgan interest is in all likelihood far from 
being of sufficient magnitude to occasion at this time 
serious discussion as to the probability of the passing of 
the old Harriman control. 

We will reserve for another time extended comment 
on J. P. Morgan’s purchase of Thomas F. Ryan’s hold- 
ings of the Equitable Life Insurance company, with its 
assets of $470,000,000 and a surplus of upwards of 
$81,000,000. It is sufficient to say at this time that all 
in all, the new turn events have taken proves to a cer- 


tainty that at the present moment J. P. Morgan stands 
possessed of a power never before held by any single in- 
terest in this or any other country save that of the 
Banks of France and England. 
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AMERICAN TOBACCO STILL DROOPS. 

The renewal of the weakness in American Tobacco, 
after the shares had. braced up from the depression 
following the Standard Oil decision, was due to attacks 
mostly from shorts who are making the most of the de- 
cision for its effect on the securities dealt in on the 
Stock Exchange. Conferences have been held this week 
‘between interests identified with the first flotation of 
the company and prominent bankers and presumably 
the discussion had to do with the company’s appeal 
in the Government's suit against the Trust which comes 
up in the Supreme Court at Washington for argu- 
:ment very soon. It is also reported that some other 
‘form of organization or control of the subsidiary 
{companies in the Trust has been discussed but those 
interested refuse to discuss the matter at this time. If 
{the objections to the monopoly feature of the company’s 
business which the Government has attacked could be 
‘removed by a change in organization possibly the com- 
‘pany would be placed in a better light and the Govern- 
ment suit might be compromised. So nearly alike the 
Standard Oil company’s plan of organization is that of 
the Tobacco Trust that the stock is particularly open to 
attack by bear raiders. 

PRODUCERS OIL PAYS LARGE EXTRA DIVIDENDS. 

In addition to the regular quarterly dividend of $1.50 
a share, the directors of the Producers Oil Company 
have authorized an extra cash dividend of $34.00 a 
share, to be paid out of the accumulated surplus. At 
the same meeting the directors authorized an increase 
in capital of from $1,500,000 to $3,000,000, to which 
the shareholders are allowed to subscribe to the extent 
of one share for each shared owned, payments for the 
new stock to be made in two installments of $50 each 
on December 20th and January 10th. 

The Producers Oil Company is very closely allied with 
the Texas Oil Company, both companies being controlled 
by John W. Gates and his associates. It has had a very 
euccessful career. The success of the company is par- 
ticularly gratifying to the publisher of the Financial 
World, as it fell to his lot to originally offer the stock 
to investors some six years ago at $100 a share. This 
was before the Financial World was started, or even 
contemplated. 

THE CAMPBELL MILK COMPANY. 

Earniags equal to about 33 per cent. on the outstand- 
ing capitalization, are shown by the business this year 
of the Alexander Campbell Milk Company, of Brooklyn, 


‘N. Y., which to meet the growing demands of its ex- 


panding trade is now building a new plant in Brooklyn. 
The company was incorporated in 1893, and is owned 
and directed by the same interests which founded the 
business 45 years ago, and who are conducting it on an 
absolutely independent basis. 
The authorized capital of the Alexander Campbell 
Milk Co., is $500,000, equally divided between common 


‘and preferred stock, of which there is at present out- 


standing $306,100. Of this, $144,200 is common and 
$161,908 preferred shares. Since incorporation the 
company has paid regular dividends of 8 per cent. on 
the common shares and 7 per cent. on the preferred. The 
gross business being done this year, it is stated, is about 
$1,000,000, and the earnings about $100,000 net. The 
company, to finance the construction of a new plant. has 


‘recently offered a limited amount of the preferred 
‘shares. The company is one of the largest concerns in 


the metropolitan district. 


AMERICAN CITIES RAILWAY & LIGHT EARNINGS 
LARGE. 

The combined earnings of this company’s operating 
concerns continue to show a substantial increase. The 
total gross earnings for October were larger by 9 per 
cent. than those for the corresponding month of 1908. 
For the ten months ended October 31 the gross earnings 


‘show an increase equivalent to 6% per cent. The sur- 
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plus after charges for the ten months period was larger 
by nearly 28 per cent. than for the same period of 1908. 
The proportion of surplus belonging to the American 
Cities Co., on the basis of its stock ownership, was 
equivalent to 5% per cent on its common stock after 
the deduction of the preferred dividend, For the corres- 
ponding period of the previous year the amount earned 
on the American Cities common stock was equal to 3% 
per cent. 
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CITY BANK’S DECEMBER CIRCULAR. 

The December circular of the National City Bank is 
significant by reason of the fact that nine-tenths of its 
space is devoted to the prospects for reform legislation 
at this session of Congress, and the necessity for econ- 
omy in national expenditures and Treasury financing. 
The timely warning is given that the available cash in 
the Treasury is down from $94,206,113 in September to 
$82,000,v00, despite an increase of internal revenue re- 
ceipts in five mcnoths amounting to $6,000,000. The 
customs rec2ipts aiso are showing some fair increase. 

The falling off in the Treasury halance is, of course, 
due to the failure of Congress to heed warnings against 
national »rodigality. That the present session will not 
be so reckless as the last is attested by the fact that 
greater scrutiny than ever before will be given to appro- 
priations. The new Senate Committee on expenditures, 
which comprises seven committee chairmen, will pass 
on all appropriation bills and the loose methods of the 
past of handing out the Treasury funds will not be al- 
lowed to go unchallenged. 

The circular makes the prediction that the new cor- 
poration tax, which will be assessed on the business of 
the year ending Dec. 31, will net $27,000,000 to the 
Treasury. In our opinion, this tax was never intended 
to be collected. It is not payable until June 30 next, 
and it looks very much as though there was considerable 
truth in the rumors that the date for the collection of 
the tax was put that far ahead in order to give time to 
certain interests to contest the tax in the courts and post- 
pone its operation until such time as Congress can be 
prevailed on to repeal the law. The whole operation 
surrounding the enactment of this section of the law 
delays the inner workings of the high tariff men to 
throw dust in the eyes of the public by a pretence that 
the corporations were to be taxed good and hard while 
they got away with the tariff swag. 


STOCK QUOTATIONS NOT THE REAL INDEX. 

As proof that the stock ticker is not always a faithful 
reflector of business conditions, but either signals mere- 
ly that the trouble is due to over trading or mere tech- 
nical topheaviness, the following list of companies that 
have advanced dividends or cut ‘‘melons” in the last few 
weeks is subjoined: 


Adams Express, American Cotton Oil, Car Heating, American 
Stogie, Crex Carpet, General Development, International Time 
Recording, Jersey Central, Lehigh & Wilkesbarre Coal, Mac- 
kay Telegraph, Republic Iron & Steel, Realty Associates, Ne- 
vada Consolidated, Massachusetts Electric, and Wells Fargo. 


The list, it must be remembered, has been selected 
from only those companies or corporations. which have 
acted on dividend matters within the last few weeks. 
We could go back a little further than that and give 
many cthers which have taken like action at a little ear- 
lier period. It is given merely to show the present sound 
business conditions generally as contrasted with the un- 
certain and reactionary tendencies manifested of late 
in the securities markets. That the period of betterment 
hes not been passed but that better things in the way of 
dividend increases are confidently looked for by stock- 
holders in other corporations is shown in this list of com- 
panies whose stockholders have all but been guaranteed 
greater dividends in the near future: 


Rock Island, Consolidated Gas, American Locomotive, Inter- 
national Harvester, American Smelters, Granby Mining, Bethle- 
hem Steel, Brooklyn Union Gas, American Agricultural Chemi- 
cal, American Car Foundry. 


There are hundreds of other companies whose shares 
are not listed on the stock exchanges which have in- 
creased dividend payments or restored old rates as their 
business broadened, and the indications are that the en- 
hancement of returns will go on for some time longer. 
The reactionary tendencies noted are due wholly to the 
operations of bear traders or the throwing over of over- 
extended speculative commitments which were entered 
on too lightly by those who had failed to take account 
of the fact that much of our prosperity we are now en- 
joying was discounted some time ago in an increment in 
values of considerable magnitude and finally the reck- 
less speculation lately indulged in in inflated copper 





Six Per Cent. 
“Carey Act Bonds at Par 


System approved by the U. S. Govern- 


ment and under state supervision 
First Mortgage 6% Bonds 
:-——OF, THt—_ 


BIG ;LOST !RIVER | 
IRRIGATION CO. 


IDAHO 


Dated July 1, 1909 Denominations 
Interest, January & July $100, $500, $1000 
MATURING SERIALLYJ1I915 TO 1923 
SECURITY. A first mortgage on all property of 
————————_ Big Lost River Irrigation Company, 


consisting of valuable water rights, 80 miles of comple- 
ted canal, the Mackay Reservoir in construction. 

ADDITIONAL SECURITY. Mortgage liens 
on agricultural 
lands representing in value about 4 times the amount 


of the bonds. 
Surrounded by irrigated sections of 


LOCATIO - demonstrated value. The Oregon 
Short Line Ry. passes thru Southern Boundary of District. 


OPERATION. !t.is estimated the entire system 


will be completed and ready for 
use in season of 1910. 














Circular on request 


Knauth, Nachod & Kihne 


Members of New York Stock Exchange 


Leipzig, Germany New York, 15 William St. 











stocks. It is sometimes wise to pause and take account 
when the big holders of stocks are singing their siren 
song of “Up, Up, Up they go’”’ and at the same time are 
slipping out of their holdings with as much secret ex- 
pedition as possible. 

THE LATEST SLUMP IN SUGAR. 

Sugar Trust stock suffered a smash on the Stock Ex- 
change this week selling below 120 for the first time 
this year. This is the second severe break in a recent 
period. Undoubtedly the stock has been made a fine 
target for bear attacks by the revelations of graft and 
outright theft, among these identified with the Trust, 
high and low, but the real sources of the weakness even 
goes back farther. A year or more ago, Claus 
Spreckels, who owned 20,000 shares of Sugar stock, 
threatened to show up the hollow character in the com- 
pany’s $90,000,000 of capitalization. Much of this capi- 
tal was issued against refineries long since dismantle 
and useless. The fund of $5,869,000 which the company 
holds as a fire insurance reserve shows the value of the 
company’s buildings, despite the fact that the attempt 
is made to hide the value of the plants under the item 
of “plants and other property investments,” which is 
given as $77,989,943. The statement which the company 
is required to file in Massachusetts gives the value of the 
“real estate and machinery’”’ as $34,091,620. Such con- 
fusing and misleading figures are sure to make this 
Trust, a shining mark for bear raiders. A development 
favorable to the stockholders is the reported determina- 
tion of President Taft to get at the Trust rascals, great 
and small, who have robbed the Government. We say 
it will benefit the shareholders because nothing will in- 
jure the company so much as a continuation of the in- 
tolerable conditions so long uncovered. No shareholder 
need fear the results of a change of the present policy 
to one of square dealing. Quotations may not be so 
high, but they will be on a sounder and more secure 
basis. There will be a greater confidence in them. 
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t3" Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
aot to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











_The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it cam count upon the support of the investment 


public. 





INFLATED REAL ESTATE BONDS. 

Last week on the application of a judgment creditor, 
the United States Court appointed a receiver for the 
McLaughlin Real Estate Company, large operators in 
Long Island suburban property. This concern was one 
of the largest in Brooklyn, and is credited in figuring in 
sales of about $40,000,000 of real estate. 

In the application for a receiver, it is charged that the 
company is indebted on bonds and mortgages for about 
$1,300,000 on which the interest charges are $65,000 
and of which $25,000 is due and unpaid. 

This failure has aroused more than passing attention 
among investors, as it has a direct bearing on the danger 
of buying real estate bonds issued against property whose 
value is already considerably inflated. 

In this instance the failure affects about 800 investors, 
most of whom are people of limited means, and to whom 
a loss will mean a serious blow. Such is likely to prove 
the case for if the property the company owns is sold 
under the hammer, it is likely that the equities which 
are all those who invested their money with the company 
own, will either be considerably reduced, if not entirely 
wiped out. 

The success that a number of substantial real estate 
investment companies have had in selling bonds to in- 
vestors, has induced quite a number of real estate opera- 
tors to organize similar propositions when they found 
out that it was rather a slow business selling lots on the 
installment plan. As the property owned was already 
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plastered with a substantial mortgage, it, of course, be- 
came necessary to do some frenzied financing if the bonds 
intended for sale among investors were to be given an 
appearance of safety. The bonds themselves merely 
represented a lien in the equity in the real estate above 
the mortgage indebtedness, and it is the easiest thing 
imaginable to appraise property worth as much as the 
persons directly interested in it think necessary to give 
a substantial appearance to their proposition. However, 
it is a different sort of proposition to sell property at 
the appraised figure and the crisis in such undertakings 
must come sooner or later, since the interest charges on 
the bonds cannot be met if there are no buyers found for 
lots. 

This is what happened with the McLaughlin Real Es- 
tate Company. There were no buyers for their property 
at the prices which had to be charged to make both ends 
meet. 

The Financial World has frequently warned investors 
to exercise. the greatest caution regarding real estate 
bonds. It has advised them to avoid companies whose 
holdings were not appraised by competent and trust- 
worthy independent appraisors, and whose financial con- 
dition was not audited by equally trustworthy chartered 
accountants. Only real estate bonds of companies which 
can subject themselves to such a careful scrutiny, can be 
regarded as desirable investments and these only should 
receive consideration. Otherwise the investor is always in 
danger of finding himself owning securities which in a 
crisis, possess no value at all, for the underlying mort- 
gages will have eaten up all his equities by the time they 
are satisfied. It would not surprise the Financial World 
at all to hear of other failures among smaller real estate 
companies, which in the past two years have sold in- 
flated bonds to investors. 


“MELONS” AND OTHER FRUIT. 

We suggest that it might be well to hunt up a new 
term to apply to the ‘‘melons” which the large interests 
hand out with such a flourish at times in order to keep 
stockholders in a state of good humor. For instance it 
was announced some time ago that Reading share- 
holders were to receive a melon which for size would 
fairly astound the whole financial community. Straight 
way Reading shares jumped tv a price only once before 
equalled in its history, and then came the “melon” in 
the shape of an extra dividend by the Lehigh & Wilkes- 
barre Coal dividend which gave the Reading an equity 
of about 44-100ths of one per cent. and the buyers of 
Reading quickly ran. Some thought the melon was a 
cucumber or a pickle. The melons also promised to the 
New York Central, Pennsylvania and New Haven roads 
in the shape of increases of stock were followed by 
breaks in the shares of these companies of from 5 to 15 
points and the rapid disappearance of quotations in the 
“rights.”’ ‘‘Melons,” to those who have received them in 
this shape of late are usually dubbed by a name which 
describes a popular but sour fruit. 
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THE MALTING TRUST, UNDER SEVERE FIRE. 


Attacks by a Malt Dealer Excites Shareholders and Stock 
Brokers.—Brewers Aid Keitel’s Fight. 

Within the last few days brokers, brewers, bankers, 
grain dealers, boards of trade, barley houses and the 
brewing trade generally throughout the United States, 
have received circulars from Adolph Keitel, a maltster 
and broker in malt, who asserts that he is enlisted 
on a campaign to smash the ‘“‘Malt Trust.’”’ The attacks 
are directed apparantly against the American Malt Cor- 
poration, successor of the American Malting Company, 
which had such a disastrous if not meteoric career after 
it was launched a number of years ago. Preferred stock 
dividends were paid for a time some of the payments be- 
ing made when not earned. A stockholders’ movement 
brought suit against the company and forced restitution 
from the then Board of Directors. The corporation sub- 
sequently passed into the control of interests which had 
fought the dividend rigging scheme. The present pre- 
ferred dividend is 5 per cent. but the preferred shares act 
as though the future was in doubt. 

Keitel is a malt dealer who appears to have the back- 
ing of the brewing interests or a portion of them. 
At any rate he is able to send out _ circulars 
through the mails by the ton and says his average is 
about 26,000 circulars a week. Keitel’s office is in New 
Street, New York City, and from there he is directing his 
campaign. He asserts that the alleged Trust ruined him 
years ago by repudiating contracts with him and in other 
ways and that he is determined to have revenge by show- 
ing up the alleged hollowness of the Trust which he says 
has only a few old plants out of date. His circulars 
are extremely bitter in tone the purport being that 
the Malting Trust is an unlawful combination but that 
it is breaking up because of his (Keitel’s) attacks. He 
gives much advice to shareholders and brokers in this 
connection. 

The activities of the vengeful Keitel have apparantly 
given the American Malt Corporation officials some con- 
siderable anxiety. Wilberforce Sully, Chairman of the 
Board, told a representative of the Financial World that 
the corporation was contemplating taking legal action 
against Keitel but he had apparantly guarded himself by 
failure to mention the name of the Corporation specifi- 
cally. Far from being a Trust, Mr. Sully said, the Cor- 
poration represented only about 14 per cent. of the malt 
industry of the country and the competition was very 
severe. Action on the dividend for the next half of the 
year remained to be taken, he said, but the company was 
in good financial condition and had not borrowed a dollar 
this year and had cash in bank on Nov. 29, of $1,035,- 
564.59. 

The preferred stock has apparantly been discounting 
of late the expected reduction or abolition of the pre- 
ferred dividend. It broke 5 or more points this week 
and went under 40, a ridiculously low price if the divi- 
dend is to be maintained. The last annual report pub- 


lished Oct. 25, states the net profits of the year 
ending Aug 31, to have been $551,382.90. The net 
working capital is placed at $5,498,868.88. Under the 


reorganization plan forced by the shareholders who 
brought suit against the Company the capitalization of 
$30,000,000 equally divided between common and pre- 
ferred has been cut down iust one half and yet the divi- 
dend is in jeopardy. 


HOPKINS SIMPLY TOOK EVERYTHING. 

In the trial of Wallace H. Hopkins for using the mails 
to defraud, now proceding before Judge Landis, it devel- 
ops that the mining broker even went so far in his de- 
ception as not to deliver stock bought from him. In- 
stead, he would use the shares for his own personal 
benefit. The prosecution also showed that the prices for 
stocks were boosted in Hopkins’ office. 

After the Financial World exposed Hopkins, he fled 
to Seattle, but was apprehended and brought back to 
Chicago for trial. 





WE WILL BUY 


Mendian Water Works 
y o Bonds 


Guaranteed by the American Water Works & Guarantee Co. 
ADDRESS DEPARTMENT K 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 


PITTSBURGH, PA. 


PHILADELPHIA CHICAGO 





NORTHWESTERN ISSUES MORE STOCK. 

The Chicago & Northwestern has authorized an issue 
of $30,000,000 additional stock to which the share- 
holders will be allowed to subscribe at par at the rate 
of one share for each four shares. The new stock issue 
had been expected for some weeks, so much so that some 
of the old shareholders have begun to sell stock against 
their rights. The selling was more or less responsible for 
the sharp decline in the stock in the past few days. There 
is very little speculation in this premier trunk line’s 
shares and to this more or less was due the weakness. 
The rights should have a value between $14 and $15 a 
share. The stock is bound to sell higher after the liqui- 
dation caused by selling against rights ceases. The 
proceeds from the new stock will be used to extend 
the road gradually towards a Pacific coast outlet. 
That such would eventually prove to be the case 
the Financial World has frequently pointed out. The 
road is too important not to have an outlet on the Pa- 
cific, as have all its principle competitors, and the man- 
agement too capable not to realize its importance if the 
high standard of their property is to be maintained. 


ATCHISON MAKES BRILLIANT SHOWING. 

The Atchison’s October statement of earnings made 
an exceptional brilliant showing, the gross operating rev- 
enues increasing $1,166,032, and the net expanding 
$580,990. For the four months of the fiscal year the 
net has increased $1,795,386. If these increases are 
maintained for the balance of the year the Atchison will 
break all former records by large margins. The gross 
earnings will run well over $100,000,000, for that mat- 
ter nearer $110,000,000. The highest gross earning the 
road has yet reported for any one year was $94,343,307 
in 1907. The net earnings at the present pace of in- 
creases will likely cross the $40,000,000 mark against 
$33,069,952 in 1907, and this would be equivalent to 
almost 20 per cent. on the outstanding common stock. 
Small wonder, in view of the road’s remarkable show- 
ing, that its stock is so strong. It is headed faster to- 
wards a larger dividend than are any of the other trunk 
lines. 





Alex. Campbell Milk Co. 
7% Preferred 


45 years under one management. 8% on 


common paid since incorporation in 1893, 
Ample surplus above dividend requirements. 


One of the largest Milk dealers in New York. 
To Yield 6.66% 


DETAILS ON APPLICATION 


CLEMENT B. ASBURY 


Investment Securities 
25 Broad Street New York 





— a 
———— 2s ee me one 


12 THE FINANCIAL WORLD. 


Deeember 4, 1909. 





THE METAL MARKET. 


LAKE COPPER. 

Possibly it is the small amount of outstanding shares, 
only 82,000 in all, that is responsible for the phenomenal 
rise of Lake Copper within the last two months. The 
stock has only a par value of $25. a share, but it is quoted 
on the Boston market, where all the trading in the stock 
is done, around $60 a share. The company is not paying 
dividends. In fact it is developing its property, which is 
located in Ontanagon County in the Southern portion of 
the mineral range of Lake Superior. The speculation in 
this stock, which has taken on a frenzied appearance, is 
all based on reports from the property of the opening 
up of rich lodes. These glowing reports greatly contrast 
with the indifferent results heretofore obtained by others 
in this section. So far the company has not a large equip- 
ment. It is significant, however, that the Company is 
selling stock in blocks of 2000 shares on this rising mar- 
ket, aud this, of course, strongly suggests that it is much 
to its interest to keep the speculative pot boiling, to ob- 
tain the best possible prices for its shares. A situation 
like this easily gives itself over to manipulation and in- 
tlation, which to all appearances have largely entered 
into the rise the stock has so far shown. A conservative 
investor is hardly likely to allow himself to be carried 
away by a stock selling for more than twice its par value, 
when it still must demonstrate whether it is worth par. 

A COPPER MERGER ON A SMALLER SCALE, 

I? reports from Boston are to be credited, a merger on 
a smaller scale of the two leading copper producing com- 
panies in Canada, is receiving serious consideration. The 
companies involved in the plan are Granby and the British 
Columbia Copper Co. Of the two the larger is Granby, 
and it is this company which the report states made a ten- 
tative proposition recently, to give one share for cen 
shares of British Columbia. 

Granby shares have a par value of $100., whereas the 
par value of British Columbia is only $5.00 a share. At 
the present market value, 10 shares of British Columbia 
are worth about $70, while Granby’s quotation is only 
$90. There would be but a bonus of about $20. a share 
in it for the British Columbia shareholders. The offer 
has been declined, according to this report, as not attrac- 
tive enough to the British Columbia people, who it is 
claimed, are holding out for one share of Granby for five 
of their own shares. 

It is not hardly likely that they will get such a price, 
but there is a probability of a compromise between the 
price offered and asked. A merger would work to the 
advantage of both, as they practically control the pro- 
duction of copper in Canada, where also, the conditions in 
the copper mining business are a reverse of those existing 
in this country, the developments of new properties not 
being on as large a scale. 








AMALGAMATED. 

Whatever recovery this stock has scored since the 
break from 96 to 84 a share came principally from 
coverings by bearish traders. Even then the recovery 
has been far from snappy. The future of the stock ap- 
pears entirely to hinge upon the merger, and doubt 
about it going through in the near future is spreading 
rapidly. Nothing hurts a merger more than when the 
public learns a hitch has occurred. 


MINING STOCK RASCALS SENT TO JAIL. 

J. W. Labaree and George W. Emanuel, about whose 
conviction in the United States Circuit Court, the Finan- 
cial World made mention in the last issue, were sen- 
tenced by Judge Hand to the Atlanta penitentiary. La- 
baree must serve 2% years. Emanuel, on account of 
his youth and the impression that he was but the will- 
ing tool of more experienced men in crime, was more 
leniently dealt with. He will serve one year and three 
months, unless the Court of Appeals grants a new trial. 


NAT GOODWIN WAILS AGAINST WALL STREET. 

In an interview in Chicago Nat C. Goodwin told a re- 
porter in a somewhat mournful tone: “You can’t beat 
Wall Street.” Having found this out, he has parted 
with his former undesirable associates in the mining 
game, and from now on will devote his entire time to 
his thespian talents. 

Yet Goodwin has no cause for complaint against Wall 
Street. Together with George Graham Rice, he came to 
Wall Street to take the public in and Wall Street, scent- 
ing his game, spared the public from loss by taking Good- 
win in first. Here at least Wall Street rendered the 
public a useful service. 


DISTILLERS SECURITIES PROSPECTS BRIGHT. 

The news that Alabama has rejected by over 23,000 
votes the amendment making prohibition a part of the 
state constitution, will be favorably received among the 
shareholders of the Distillers Securities Corporation whose 
business has suffered considerably by the spread of pro- 
hibition in the Southern States. The victory in Alabama 
may indicate a subsidence elsewhere in the demand for 
restricting the sale of alcoholic stimulants. In Tennes- 
see, where prohibition was victorious in the last election, 
much discontent is already aroused as the result of the 
increase in taxation, especially in the large cities, where 
the liquor interests always paid high license. The con- 
sumption of strong drink has not been lessened by the 
closing of the cafes; the only difference is that they are 
now operated as clubs, without paying a license for the 
privilege. Reforms do not last long when they add finan- 
cial burdens to the taxpayers. The dark clouds which 
have been hanging over the Distillers Securities Corpora- 
tion are beginning to show tuaeir silver lining. 


DEATH OF A WELL-KNOWN SOUTHERN BANKER. 

Isidore Newman, the head of the well-known banking 
house of Isidore Newman & Co., of New Orleans and 
New York City, died in New Orleans on Tuesday at the 
age of 73. Mr. Newman was one of the most prominent 
financiers the South has developed. His interests were 
very large, especially in public utility corporations serv- 
ing prosperous Southern cities. Among the prominent 
enterprises with which he was identified was the Amer- 
ican Cities Railway & Light Co., which operates in Bir- 
mingham, Little Rock, Memphis, Knoxville and other 
large Southern cities. Mr. Newman was as. widely 
known in Northern banking circles as he was through- 
out the South. 


TWIN CITY RAPID TRANSIT SURPLUS GROWS. 

This efficiently operated company continues to pile up 
a considerable surplus for its common stock. During the 
first ten months of 1909 its gross earnings were $5,773,- 
382, as compared with $5,319,967 for the same period 
of 1908. The net earnings for the ten months were 
$3,063,640, against $2,682,050 for the same period of 
1908. The surplus for common stock for the 1909 
period amounted to $1,674,879 as compared with $1,- 
398,261 of the 1908 period. This surplus for the com- 
mon stock was equal to 8.3 per cent. Accordingly, it is 
probable that the company will show at least 10 per 
cent. fer its common stock this year. In the past the 
company has followed the practice of appropriating out 
of surplus a substantial amount for renewals, the 
amount last year being $544,000. If this same policy is 
followed this year the earnings for the common stock 
will be cut down to about 8 per cent. This would be 
sufficient to permit of an increase in the present divi- 
dend rate on the common stock, which for some time 
has been 5 per cent. In all probability an increase in 
the rate will come within the next year, but it will not be 
granted until the management of the company is assured 
of its ability to continue the larger payments regularly 
and at no expense to property. The company’s preferred 
stock is of such an investment character that it is prac- 
tically all out of the market, and the common stock is 
one of the best issues of its class. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Dec. 3, 
the time of going to press. 


IRREGULARITY THI: DOMINANT FEATURE. 

He who can read this market aright from day to day, 
has a good job at a round salary waiting for him with 
almost any of the thousand members of the Stock Ex- 
change. The irrational irregularity the security list dis- 
plays is equally exasperating to bulls and bears alike. 
Prices are up one day only to be down again on the next 
without indicating any justifiable reasons for their shift- 
less variations. In fact stocks have moved in the past 
two weeks directly contrary to the day’s news develop 
ments. To the traders who follow day by day fluctua- 
tions it is very much the case of the green brakeman 
Finnegan: on again, off again, gone again, Finnegan. 
They get in, then out again and just when they have 
a chance to make something, the market gets away from 
them. The trader who can make any great amount of 
money in a market as we have been having the past 
week, needs the agile pedal extremities of a well ma- 
tured Jersey mosquito. 

Still the market cannot long persist in its pointless and 
clueless course. The mere fact that it acts this way, 
points to causes influencing it which are deeply con- 
cealed and will make themselves felt in a definite trend 
when they appear more clearly on the surface. 

SPECIAL SPOTS OF ACTIVITY. 

Superficially, the stock market has taken on at differ- 
ent times the appearance of activity but when these 
movements are carefully scrutinized they are found to 
have their main-spring in special causes and their effects 
are related to stocks most directly concerned. This 
was the case with the coalers, in which the activity 
was due to the frayed out yarns about extra dividends 
and division among stockholders of concealed assets. 
These Aesopian fables have been so often sprung upon 
a confiding public that the strangest thing about them 
is that they still find believers. The sharp advance in 
Lehigh Valley, St. Louis & San Francisco, Wabash and 
Rock Island shares require no explanation. Each of 
these properties is undergoing important changes in its 
future relation to the others and the shares are indulging 
in a celebration over the event. It was noticeable how- 
ever, that none of these movements had any important 
influence on the leading stocks, which, when measured by 
an average price scale, show that they have either stood 
almost still or have dropped further. Unless the mar- 
ket leadership is in stocks which have intrinsic merit or 
consistent dividend records to recommend then, it is use- 
less to expect a public following. In truth, the public 
is displaying exceptional shrewdness in holding aloof 
from speculative commitments until the market shows a 
more definite trend. 

DEVELOPMENTS ARE BEARISH. 

While it is but natural to turn to the brightest side, 
it would be but painting a false picture to interpret the 
developments which have taken place during the past 
fortnight in any other light than bearish. The rejec- 
tion of the Budget by the House of Lords means a gen- 
eral election, and if it results in a defeat to the Peers 
of England is likely to lead to a period of unsettlement 
from which our security market cannot entirely escape. 
The collapse of the inflated copper merger has resulted 
in no small measure of harm as it has caught a great 
number of foolish speculators at the crest of the rise 
in these overmuch valued shares. The many ‘‘melons”’ 
have surfeited investors’ appetites. All in all nearly 
$200,000,000 in new securities, all high. priced ones, 
have been dumped on the market and it will require time 
to digest them. In these outpourings we have at least 
one reason for the prevailing stagnation, for it would be 





expecting the unusual to happen to witness the public 
helping in a bull market and assimilating at the same 
time such a large supply of new securities. 

RESTLESS LABOR A SERIOUS FACTOR. 

Above all, however, an influence exerting a most de- 
terrent effect upon the security market is the increasing 
restlessness of labor. All over the country come in- 
creasing complaints by the workers that they are not 
getiing their share of prosperity. We are all aware that 
commodity prices have steadily advanced, and we also 
know by our unfailing and altogether too frequent 
grocers’ and butchers’ bills that a dollar now has a less 
purchasing power than three years ago. No one feels 
this more than laboring men who must see to it that the 
contents of their pay envelope lasts until the next one is 
due. Their demands for increased wages, therefore, 
are not prompted by the mere desires to hold up their 
employers because they are prospering, but by reason of 
necessity; they are pinched in the stomach and when this 
is the case, they are liable to go the full lengths in their 
determination to secure relief. 

Within the next few months, in fact in some cases 
within the next few weeks, organized labor generally 
will demand increased wages and if refused will have 
but one recourse left and that is to strike in an effort 
to enforce their terms. In some instances corporations 
and large employers of labor have voluntarily increased 
wages; especially is this true in the steel industry, but 
taking labor en masse the greater part of it has not yet 
received better compensation. Particularly is this so 
with the railroads which claim that while commodity 
prices have gone up, so has their cost of living. It is 
fortunate that in the treatment of this important prob- 
lem both sides approach it with a tolerant, get together 
spirit, so that there is good reason to be hopeful of an 
amicable adjustment. However, until this delicate situ- 
ation is safely bridged, the stock market will be under 
more or less restraint. 

PROSPERITY KEEPS FORGING AHEAD. 

Business throughout the country grows apace and will 
continue to do so if it meets with no interference in its 
progress from labor. The increased earnings reported 
by the railroads is indicative of this healthful state of 
affairs. Speaker Cannon has gone out of his way to 
express assurance that this Congress will not give itself 
over to the discussion of freak legislation which is an 
unofficial message that will be received with thanks by 
the business community the country over. Capital con- 
tinues plentiful, as is apparent from the low interest 
rates, considering the demands upon it by the prevail- 
ing prosperity. Add to these favorable influences the 
value of this year’s harvest, estimated by the Secretary 
of Agriculture to be close to $9,000,000,000, and we 
have in the background a reserve force of strength on 
which we can safely depend to finally overcome the ad- 
verse conditions now holding the stock market in check. 
But until they emphatically assert themselves, the ob- 
servant investor will guide his operations with the 
greatest caution. 

SITUATION ON FRIDAY. 

Stocks recovered sharply an ever extended short in- 
terest having found itself in an uncomfortable position. 
All the leading shares were strong and active, the heav- 
iest buying converging on Steel, Reading and Consoli- 
dated Gas. The market showed the same characterless 
features observable during the week and aside from the 
reason assigned there was no perticular explanation ad- 
duced to account for the recovery. 


THE RAILROADS 


JERSEY CENTRAL. 

This coaler stock moves with such rapidity and in 
such wide variations that it must be a particularly ex- 
citing speculation for those who can stand it. But few 
can, as it is a high priced stock, and so closely held by 
insiders that one not in their favor is really at their 
mercy. A movement of 10 points in one session is not 
unusual for the stock to pass through. 
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PENNSYLVANIA. 

Pennsylvania has acted somewhat better this last 
week showing more resistence to pressure. The payment 
of nearly $10,000,000 in dividends to 55,270 stockhold- 
ers has had an impression on the speculators who have 
been offering shares not their own in an effort to scare 
some of the real holders out of their stocks. The road 
is benefiting greatly from an enormous steel and iron 
tonnage and the general traffic of the road is on the in- 
crease while the entire equipment of the system is be- 
ing operated at top speed. There is nothing to warrant 
anyone selling this stock, as the outlook was never bet- 
ter and the bad effect of the recent offering of addi- 
tional stock has wholly worn off or been discounted. 

ST. LOUIS AND SAN FRANCISCO. 

The second preferred stock of this road has had a good 
advance this week, due to the separation of the property 
from the Rock Island’s control. It is figured out that 
the new owners to make a profit for themselves will ex- 
ert every effort to increase the earnings so that the com- 
mon stock will soon bring dividends. This of course, 
means the full return of the dividends on the second 
Preferred stock, which is expected before many months. 

UNION PACIFIC. 

The bulk of the $149,000,000 Harriman estate is in- 
vested in Union Pacific, which is in itself a great tribute 
in way of confidence in this property, the apple of the 
late Mr. Harriman. This is generally known and ex- 
plains why the stock meets with the strongest kind of 
buying whenever it falls below 200. Under this price 
the stock is cheap and attractive. 

WABASH. 

The financial district continues to speculate upon who 
are the mysterious buyers of Wabash shares in large 
blocks. The available floating supply is also growing 
scarcer, indicating that the stock bought is being taken 
out of the market. 

Operations in the shares are also conducted in a way 
to discourage a street following, the stock having the 
exasperating habit of standing still when speculators 
flock to it, and then advancing after they have been 
tired out. While the Lackawanna people have persist- 
ently denied they are buying Wabash for purpose of 
control, their denials do not mean that the Moore-Reid 
party, which is a large holder of Lackawanna stock, is 
not the buyer. They may be operating with Gould, with 
the intention of linking the Wabash in some way with 
the Rock Island and the Lackawanna, creating in this 
manner, a thorough system from Chicago to the Atlan- 
tic Seaboard and later extending the Rock Island to the 
Pacific Coast. Such a system would be what one would 
expect from such ambitious financial leaders of the cal- 
ibre of Judge Moore and his brothers. The Wabash 
mystery is covering up an important deal in the railroad 
world; of that there can be no doubt, for all surface in- 
dications point to it. 


THE INDUSTRIALS 


AMERICAN CAR AND FOUNDRY. 

Every plant of the American Car & Foundry is taxed 
to the fullest capacity. Business of the Company is at 
record proportions, while the new orders being booked 
are at a substantial margin of profit. An increase in 
the dividend is confidently looked forward to by spring 
at least, but not at this quarterly meeting of the direc- 
tors. 








AMERICAN STEEL FOUNDRIES. 

Although a poor annual report was only issued a few 
weeks ago showing but a small amount earned in ex- 
cess of fixed charges, an inspired statement is issued by 
an unnamed director that dividends will be begun eariy 
in January, provided the present good business contin- 
ues. If a dividend is paid at all there will not be much 
left to the company in form of surplus earnings. 
We are inclined to think the story was spread so that 
speculators would gobble up the stocks in large quan- 
tities. 


C.]. HUDSON & CO. 


34 and 36 Wall Street 


WALDORF-ASTORIA HOTEL 
PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
WILLIAMSPORT 





Philadelphia Stock Exchange 


Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 


$50,000 City of Altoona, Pa. 
Water 4%, Jan., 1939 


Tax free in Pennsylvania. Price on application 


PENINGTON, COLKET & CO 


Members New York and Philadelphia Stock Exchanges 


115 BROADWAY, NEW YORK 
Phone, Cortlandt 1154 and 1155 
608 Chestnut Street and 1430 South Penn Square, Philadelphia 


Baltimore & Ohio 
1909 Compared with Average for 1906-7-8 


We have prepared a comparison of the results from 
operating the Northem Pacific Railway Company for 
the fiscal year ending 1909 with the average for the 
fiscal years 1906-7-8. 

This comparison covers the following features : 

Traffic density per mile 

Earnings and expenses per mile of road 
Units of maintenance 

Units of efficiency 

These figures also show the percentage earned on 
market price of the stock. 

The above statistics are arranged on a card convenient 
for filing, reference, and comparison. 

Sent free upon request for Pamphlet ‘‘A’’ 


J. M. Fiske & Company 


Members New York Stock Exchange 
42 BROADWAY 











NEW YORK 
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ODD LOTS 


FOR THE INVESTOR 


Odd lots bring investments within the reach of those 
who always pay for their purchases in full, or who, lacking 
the requisite capital, make part payments and settle for the 
balance at convenient intervals. 

To all we offer the facilities of a New York Stock Ex- 
change house, including satisfactory executions, standard 
commission charges and fair rates of interest. 


SEND FOR ODD LOT CIRCULAR J. 


John Muir & Co. 


Members New York Stock Exchange 
71 BROADWAY “ NEW YORK 
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resumption in dividends. 


ings. 


U. S. REALTY IMPROVEMENT. 

The October statement of the U. S. Realty and Im- 
provement Company shows net earnings of $142,072, 
which is equal to the rate of a shade over 10 per cent. 
The net increased over 19 per cent. over 
The surplus shows an in- 
crease of upwards of 66 per cent. as 6 months and is 
The company has reports from the 
country over that building operations are far ahead of 


per annum. 
the same period last year. 


now at $427,607. 





MARKET CHRONOLOGY. 
Saturday, November 27. 

Stocks break sharply with Amalgamated 
Copper down 5 points on heavy trading. 

Cotten irregular, closing slightly high- 
er. 

Wheat and corn dull and featureless. 

Monday, November 29. 

Heavy break in stocks led by Sugar, 
Copper and Steel. 

Cotton breaks from 20 to 30 points. 
Crop estimated at 10,625,000 bales. 

Wheat, corn and oats fractionally lower 
and dull. 

Tuesday, November 30. 

Stocks irregular, with some cessation 
of attacks on the leading shares lately 
under pressure. 

Another characteristic broadside from 
Lawson, 

Cotton 
lower. 

Wheat 
strike of switchmen on 
roads. 

Corn and oats dull and featureless. 

Wednesday, December 1, 

Stocks rally sharply on hasty covering 
of shorts and renewed buying by heavy 
traders. Strike of switchmen and tie-up 
of traffic in the Northwest ignored. 

Cotton strong on improved spot de- 
mand. 

Wheat, 
lower. 

B. F. Yoakum, chairman of the Rock 
Island, and his associates resign from 
the directorate of the Rock Island Com- 
pany. The Moore party also resigned 
from the ’Frisco road directorate. 

Thursday, December 2. 

Stoeks dull and lower on fears of fur- 
ther labor troubles in the railway world. 
Cetton higher on better spot demand. 
Wheat, corn and oats fractionally 
higher. 

First violence reported in switchmen’s 
strike. 


irregular, with most months 
declines and then rallies on 
13 Northern 


corn and oats fractionally 


Friday, December 3. 

Market strong, with heavy buying in 
Steel, the Coaler stocks and Consolidated 
Gas. 

Cetton featureless, with small improve- 


ment in prices. 
Wheat advances on strike troubles in 
the Northwest. 


Cern quiet. Oats firm. 





The American Smelting & Refining Co. 
has declared 1% per cent. on the pre- 
ferred stock and 1 per cent. on the com- 
mon. 

American Snuff preferred dividend of 
1% per cent. declared on the preferred 
and 5 per cent. dividend on the common, 


NEW YORK AIR BRAKE. 

The action of this stock, which is weak when the mar- 
ket is in the doldrums, and heavy when it is strong, 
does not indicate that the company is getting much of 
the increased business in railroad equipment. 
is there of late so much talk as there used to be about 
There is not much of a clue 
as to what business the company is doing, as only the 
most meager information is given out regarding earn- 


heights. 


Neither 


The 


last year and give promise of continuing to even greater 
There is no better barometer of business con- 
ditions generally than the state of the building industry 
unless it be steel and for this reason we would lay partic- 
cular stress on the showing herein made. 

UNITED STATES RUBBER. 
inclement weather 
throughout the country has materially benefited the earn- 
ings of the United States Rubber Company, especially so 





which has been general 


far as it concerns the sale of rubber boots and shoes. 


market. 


This should supplement considerably the company’s al- 
ready large earnings which some authorities estimate 
will show as high as 14 per cent. on the common stock 
for this fiscal year. 
business being done and the increasing hopes that the 
directors will decide soon to disburse part of its profits 
in dividends to the common stockholders, which accounts 
for the strength of the shares during this reactionary 


It is the knowledge of the splendid 








6% Inigation Bonds 











Secured by a Thousand Farms 








The security back of Irrigation bonds is 
first liens on farm lands—sometimes a thou- 
sand farms. 

These liens are given by individual land 
owners in payment for water rights. They 
are paid in annual installments. The land 
which secures them is generally worth four 
times the lien. 

The trustee may hold a thousand such 
liens—given by a thousand farmers on a 
thousand separate farms—as security for the 
bonds as a whole. 

The farms under lien are among the most 
fertile farms in America. And the per- 
petual water right, which the lien secures, 
multiplies the land’s value. The first crop 
is usually more than sufficient to pay the 
whole lien. 

The land is not subject to crop failures, 
because the farmer controls his water sup- 
ply. The earnings are large and sure. 

A bond issue based on a thousand such 
liens is, in our estimation, the safest sort 
of security. 


Additional Security 


Irrigation bonds are additionally secured 
by a first mortgage on all the property 
owned by the Irrigation Company. The 
investment in this property is often twice 
the bond issue. 

Thus, in addition to the many farm liens, 
we have this corporation and all of its 
property pledged to the fulfillment of all 
obligations. 

Some Irrigation bonds are issued, like 
school bonds, by organized districts. Such 
bonds form a tax lien on all the taxable 
property of the community. 


Some Irrigation bonds are issued under 


January Investments 


For January investors we have on 
hand 100 varieties of bonds. They 
include Municipal, Public Utility, 
Water Power, Corporation and Irri- 
gation Bonds. Please ask for our 
list. Cut out this reminder so you 
won’t forget. 


First National Bank 
Building, Chicago 


the “‘Carey Act,” where the State super- 


vises the project. 


73 Issues Sold 


past 15 years we have sold 
73 separate issues of Drainage and Irri- 
gation bonds, all secured by farm liens. 
Every obligation under every bond has been 
promptly met. 

These bonds have become, with most of 
our customers, the most popular bonds that 
we handle. Now, we have first pick of 
these projects, because of our dominant 
place in this field. 

Our own engineers and attorneys investi- 
gate every feature. An officer of our Com- 


During the 


irrigated 


pany constantly resides in the 
sections, watching the projects we finance. 
Thus, our customers secure only the very 


cream of Irrigation bonds. 


Ideal Investments 


Such Irrigation bonds as we handle are 
regarded as ideal investments. The se- 
curity approaches the absolute. 

They are serial bonds, running from two 
to twelve years, so one may obtain any 
desired maturity. The denominations are 
$100, $500 and $1,000, so one may invest 
either little or much. 

The demand for irrigated land is so great 
and the projects so profitable, that the 
bonds pay six per cent. That is a higher 
rate than can now be obtained on any 
large class of equal securities. 

We have written a book in Irrigation 
bonds, based on our vast experience. Every 
investor, small or large, should read it. 
The book is free. Cut out this coupon, 
as a reminder to write for it. 





Sroulridge &Nawvereo: 
First National Bank Building, Chicago 
50 Congress St., Boston 111 Broadway, New Yesk 


Please send your free book on Irrigatien 
Bonds and list of other securities. 


BG. cudcicicsiciansdssenadshenustsconbesieeaan 
I hag dard Ms ic cicnaecancne ie 
ee OF anak BOOK, 6 iste ckcnnss cccscbctintinbabe ee 











Sroutridge 2 NiwverCe: 


50 Congress St., Boston 
111. Broadway, N. Y. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 








Amer. I obacco 


We invite correspondence or 
personal interviews in _ respect 
to all classes of American 
Tobacco Company Securities. 


BALL & WHICHER 


Members New York Stock Exchange 
111 Broadway 111 Fifth Ave. 
NEW YORK F 
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Green Bay & Wester Stock 
Dealt In 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones, 6790 to 6794 Broad 








THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


Y,0/ 
33°/3/ 
average of automobile owners 
in five cities among Episcopal 
pew holders is characteristic 
of The Churchman’s circu- 


lation generally—a rich field 
for the investment advertiser. 





THE CHURCHMAN CO. 
434 Lafayette Street New York 











Bamberger, Loeb & Co., of 25 Broad 
Street, have issued a circular reviewing 
the history of the American Tobacco 
Company in its relation to the position it 
occupies as one of the four great indus- 
trial stocks of the country. Its growth 
is comparable only, it is declared, to the 
Standard Oil Company. It made a new 
record of earnings of 46 per cent. last 
year and thus far this year has paid 35 
per cent. in regular dividends and extra 
payments. 





DIVIDENDS DECLARED. 

Yukon Gold has declared a 2 per cent. 
quarterly dividend. 

The Old Dominion Copper Company 
made the quarterly dividend payment for 
the last quarter $1 per share. 

A dividend of 2% per cent., making the 
regular quarterly payment, has been de- 
clared on the stock of the Interborough 
Rapid Transit Company. 

The New York Central has declared its 
regular quarterly dividend of 1% per 
cent., payable Jan. 10. 

The American Tobacco Company has 
declared a regular dividend on the pre- 
ferred stock of 10 per cent. 


BOND NOTES. 

Knauth, Nachod & Kuhne, of 15 Wil- 
liam Street, New York City, have just 
brought out an offering of $2,000,000 first 
mortgage 6 per cent. bonds of the Big 
Lost River Irrigating Company, located 
in Blaine, Bingham and Fremont Coun- 
ties, Idaho. These bonds are issued 
under the Carey Act and experts estimate 
the value of these lands with the water 
rights at $100 per acre, while under the 
terms of the bond none can be issued in 
excess of $25 per acre. 

December disbursements of bond inter- 
est and dividend payments amount to 
close to $100,000,000. 

Last month’s total of new incorpora- 
tions reached $230,483,000. 

A seat on the New York Stock Exchange 
sold at $96,000 this week. This is the 
highest price ever paid. 

Williamson & Squire of 25 Broad Street, 
have issued a booklet containing a list 
of attractive securities for investment. 








COPPER 


The New Edition of the 


Copper Handbook 


Vol. ri tasned May, 1909, Key 1.500 
pages, w a cent. more m r 
than the edition. The chapters 
with mine” Seneriptions and on statistics 
have been carefully revised and the bulk of 
the matter therein is 


payenend New 


There are 25 cha 

Covering Uopper ‘ailstory, Geology, oe 
raphy Chemistry, Mineralogy, Min - 
ing, Leaching, Smelting, Refi 
Grades, Impurities, Alloys, Uses, ubstitutes, 
Terminology, Deposits by Districts, Staten, 
Countries and Continents; Mines in Detail 
Statistics of Production, Consumption, Im- 
ports, Exports, Finances, Dividends, etc. 
The Copper Handbook is concededly the 


World's Standard Reference 
Book on Copper 


The Copper Handbook contains, in this new 
and greatly enlarged edition, about 50 per 
cent, more “matter yy the Bibl e—though = 
necessarily a book because of 
greater bulk. It is vailed with FACTS ef vital 
importance to 


THE INVESTOR 
THE SPECULATOR 
THE METALLURGIST 
THE CONSUMER 
THE MINER. 


PRICB is $5 in buckram with gilt top, er 
7.50 in genuine full library morocco. 
TERMS are the most liberal. Send no 
money, but order the book sent you, all 
carriage charges prepaid on one week’s ap- 
proval, to be returned if unsatisfactory, or 
paid for if it suits. Can you afford not to 
see the — and judge for yourself of its 
value to you? 

WRITE NOW to the editor and publisher, 


Horace J. Stevens 


186 SHELDEN BUILDING, HOUGHTON, 
MICH., U. S. A. 





Second Edition 


MOODY'S 
MANUAL 


Revised to Nov. 10 





Includes statements of earnings for 
fiscal year ending June 30, ‘09, 
of every Railroad reporting up to 
November 10. New Descriptive 
matter of a large number of In- 
dustrial Companies not found in 
any other Manual. 


Never before has it been possible 
to secure in December a Manual 
containing the 1909 Annual Re- 
ports of all the Railroads, Utilities, 
Industrials and Mining Companies 
which have been made public 
prior to November |st. 


This special edition, which es- 
tablishes a precedent, is ready for 
delivery. Full Russia, $12, 
cluding each Month the Monthly 
Digest, which will keep the in- 
formation in this edition strictly up 
to date. Mail your order at once 
for this unique edition, and get 
the newest, latest and best finan- 
cial service obtainable. 


Moody Manual Co. 


33 Broadway 
NEW YORK 


TELEPHONE { {96° | RECTOR 

















DETROIT UNITED. 

Were it not for the uncertainty regard- 
ing the extension of its franchises which 
are now in dispute, Detroit United would 
most likely better reflect the constant in- 
crease in earnings. The net earnings for 
ten months are nearly $500,000 larger 
than last year. No doubt the franchise 
question will be amicably adjusted as 
both sides show a disposition to get to- 
gether in a tolerant spirit. 





The Public Service Commission of the 
Second New York district has approved 
the New York Central’s offer to stock- 
holders of record Dec. 10 of the right to 
subscribe to new stock to the extent of 
25 per cent. of their present holdings. 
The amount of the new issue will be $44,- 
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THE CURB 


—tThe failure of the copper merger to go through hit 
Butte Coalition about as hard as any of the curb copper 
stocks. From a price as high as 33, it slumped as low 
as 285, from which figure there has been a slight re- 
covery. The stock’s future appears to depend upon the 
success of the merger; this is a slight thread in the way 
of hope to pin one’s faith to. 

—Curb brokers are all loaded up with the cheaper 
copper stocks. They had placed dependence on the near- 
ness of the copper merger and expected it to start anew 
a great wave of speculation in curb mining shares. The 
success or the failure of the plan means a great deal 
to the outside market. In the copper mining field the 
Sherman law is regarded as vicious legislation. 

—Occasionally Chino copper shows some activity, but 
it is of a spiritless character. The manipulators of 
the stock are evidently becoming tired and discouraged 
at the public’s lassitude towards their stock. 

—Miami Copper Co. has just put out $1,500,000 con- 
vertible 6 per cent. bonds to raise additional capital to 
develop its property. The Lewisohns control the com- 
pany. The bonds can be converted into stock at $17.50 
a share after 1915. 

—wWhile there is nothing startling happening in Nip- 
issing it at least holds its price well. That is comforting 
to the shareholders, which is more than can be said for 
the majority of the Cobalt shares. The collapse of La 
Rose has undoubtedly put a wet blanket over the silver 
shares, and it will take some time before activity can 
again be aroused in them. 

—Yukon Gold has declared its second quarterly divi- 
dend of 2 per cent., but without any effect on the stock. 
Here it seems to be a waiting game with the Guggen- 
heims, who are bent upon smoking Lawson out. 





CHICAGO SUBWAY READY FOR THE KNIFE. 

The default on the interest on the outstanding $17,- 
000,000 five per cent bonds by the Chicago Subway Co. 
terminates the existence of the company in its present 
corporate form. The enterprise will now be placed un- 
der the control of a friendly receiver, and the financial 
surgeons will get together in consultation to determine 
to what extent it will be necessary to cut away the dis- 
eased capitalization so that their corporate patient may 
have a chance to get on its feet. 

The complete collapse of this over much capitalized 
underground freight proposition has been foreseen from 
the very beginning, as it was impossible, even with the 
most optimistic stretch of imagination, to figure out 
where enough business was to be gotten to earn the 
fixed charges. The Financial World, when it was pub- 
lished in Chicago, now nearly four years ago, went into 
a complete analysis of the proposition, and predicted that 
the Subway could never be profitabiy operated on its 
large capital. At the time a pool was operating in the 
stock and forced the price over $87 a share. A good 
many local politicians were landed in this movement 
at the highest price. Since the organization of the Sub- 
way, it has had an unsavory speculative history. Time 
after time was the stock taken in hand by unscrupulous 
speculators to unload upon the public, and these plans 
were fostered by vicious newspaper stories made out 
of lies about exceptional earnings. These tactics did 
not cease until almost to the very end, for only a few 
months ago the stock was manipulated to over $28 a 
share, aided and abetted by supposed interviews from 
officials of the company, all of which were devoted to 
talk of large earnings and orders for new equipment to 
take care of the increased freight. All this now turns 
out to have been a conspiracy on the part of those who 
were aware months ago that the interest on the bonds 
would not be met in December, to get rid of their stock 
to the public on false representations. 

Now that a reorganization must take place, it should 
be a drastic one, not alone in scaling down the capital 


to a conservative basis, but also in raising the morality 
of the corporation. It will have to come to this, if the 
new Chicago Subway proposition expects to command 
confidence. 

It would be better for all concerned if the Armour 
and Harriman interests which own most of the bonds 
and to whom the Subway is heavily indebted, take com- 
plete charge of it and clean out all the barnacles from 
roof to cellar. 


THE ISHMAEL OF THE STOCK MARKET. 


“And he will be a wild man. His hand will be 
against every man, and every man’s hand will be 
against him,” 


The above quotation from the sixteenth chapter of 
Genesis, is an exact description of the role Thomas 
Lawson has chosen to play of late on the stage of life. 
He is a wild man, wild at his old associates, wild over his 
own loss of prestige with the people, and wild that his 
clashing cymbals no longer strike terror to the heart 
of Wall Street. His hand is against every man but 
himself. He strikes at everything which stands in the 
way of his sordid desires to accumulate wealth. He 
bursts into flames over the crime of the proposed copper 
merger, and sizzles until his temper burns up in such 
like expressions as the “‘hell he is going to raise,’’ “‘buc- 
caneers drunk with power” ‘“‘steel kings gone mad” and 
a lot more of such vaporings. 

That every man’s hand is against him, is not sur- 
prising, as his entire career has been a series of be- 
trayals of those who placed confidence in him, starting 
with the late H. H. Rogers, until finally they included 
the public, which he lured into his schemes by his 
Frenzied Finance,’’ and then furnished the remedy in 
Yukon Gold, Trinity, Nevada Utah, and Bay State Gas, 
all financial concoctions whose principal ingredients 
were worse poisons than those he attacked. 

It is true, of course, that some of the things he 
raves at can be severely criticised, but we have 
not yet reached the decadent stage of civilization where 
we must look to an Ishmael to point out the path of 
rectitude to us. 


SOUTHERN RAILWAY. 

During the past year 453 new industries were estab- 
lished along the line of the Southern Railway, and this 
but confirms what we had to say last week of the great 
improvements President Finley is bringing about in this 
property. He is planting seeds for his road which will 
be later harvested as a big crop of fine earnings. 





How to Invest 


is the great question which is disturbing 
most individuals in moderate circumstances. 
Success Magazine in each issue explains 
clearly and concisely some phase of the in- 
vestment problem. We invite opinions and 
correspondence from investors and bankers. 


Will be glad to send a sample copy to 
bankers. Address 


Financial Department 


Success Magazine 
Success Magazine Building, New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





Dec. 3, 1909 
High Low Close 
Li cccccccces 55 54 55 
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Ches & Ohio 








113% 
46 

170% 
39% 
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129% 
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68% 

















Tenn Copper...........-..6. 
Texas Pacific 
TR Be W DP .cnccccscccecces 
Union Pacific 
WD BURGE cc cccccccccccccas 
U 8 Steel 
U BS Steel pf..........ccsccee 
» eal ear 4icecngnenene 
Wabash pf......... 
Westinghouse 
Dec. 3, 1909. 
High Low 
Adventure Mining.................. 8 2% 
Am Agr Chemical.................... 46 46 
American Telephone................ 141 140% 
American Woollen pr..............+ 103% 1038 
APRORNGOR BIMGe oo00ccccccccccscccecs é 36 
Arizona Commercial...... ......... 44% 
Butte Coalition. ............secceee. 2% 28%, 
Copper Range Consolidated 1 81 
Greene Cananea...... 11% 
Isle Royale Mining.. 25 
Lake Mining......... ee 54 
La Salle Mining.......... 16 
BE MII, a. c06006e <éececcccees 18% 
Locos ciagacdbeteeees 61 61 
Nevada Con Mining................ 7 26% 
North Butte Mining................. 62% 61% 
Old Dominion Mining.............. 52 52 
Shannon Mining.................... 15% 15% 
| Rr 62 61% 
Superior & Pitts Mining........... 37 15% 
PD Biccnctcssecdébsccstd cccesics 109 108% 
United Shoe Machinery............ 66 64% 
UO © Gam, Bel BS Macc ccvwecescccccses 54 53% 
Utah Consolidated.................. 45 44% 
Winona Mining..............--.+005. 8% 8 





U. S. STEEL. 

Some market wiseacres have been 
shouting out very loudly of late that they 
have the information positively that 
there will be no increase in the dividend 
on Steel stock at the January meeting. 
They might have better held their breath 
since the alleged information they impart 
is fairly stale. The instances are rare, 
in fact we do not recall any, where an 
industrial corporation has increased its 
dividend three times within a year. This 
would be the Steel Corporation’s record 
were the dividend to be increased at the 
January meeting. The earnings, while 
still in record volume are not of a char- 
acter to warrant the assumption that 





Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 
panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
pe mj has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE, - - TENN. 


they will keep up steadily for the next 
six months. A let up in the enormous 
volume of business which has been char- 
acteristic of the industry since midsum- 
mer would not be unnatural within the 
next few weeks. In fact a seasonable 
quieting down to give the hard worked 
mill men a breathing spell would not be 
harmful and would serve to draw less at- 
tention to the unnatural boom which the 
steel mills are confronted with at times 
and extreme depression at others. Mean- 
while steel stock speculators who got 
back into the stock last week on the evi- 
dence that the advance had been re- 
sumed are not quite so confident now but 
most of them are holding on. There is 
no strong evidence as yet of the resump- 
tion of important buying. 








VULCAN DETINNING. 

When a stock declines as this did near- 
ly 10 points in one day on less than 700 
shares, it is plainly indicated the hollow 
character of the recent manipulation. The 
sorrow is now with those who were so 
heedless in following tipsters who did not 
even dare to sign their names to their 
advertisements in the newspapers. 








$12,500,000 
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4 Per Cent. Gold Corporate Stock 
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Exempt from 


all Taxation 


Issued in Coupon or Registered Form 
Interchangeable at will after Purchase 


To Be Sold Friday, Dee. 10, 1909 
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money or certified check upon a New York State Bank or Trust Company, or a National 
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CURRENT QUOTATIONS 





MISCELLANEOUS STOCKS. 
Quoted by Frederick W. Banfield, 20 Broad Street. 








Stocks. Bid. Asked. 
American Brake Shoe .......-+-++++. 7 85 
American B 8 & F pfd.........-++-- 120 125 
American Chicle .........-ssseeeeeeee 220 227 
American Chicle pid .......sssseeees 105 109 
American Thread pfd .......--+--+++: 4% 6 
American Typefounders ..... - 44 48 
American Typefounders pdf oe 97 101 
Babcock & Wilcox ........sseeeeceees 106 112 
Bordens Con Milk .......-.---eeeeeeee 121 124 
Bordens Con Milk pfd ......--+-++. 105 110 
International Silver common ....... 7 10 
International Silver pfd .........-..- 80 90 
Lackawanna Stee! ......--.--eeeeeee- 63 67 
Pope Manafacturing ......-----++++++> 65 70 
Pope Manufacturing, pfd .. o 88 
Pratt & Whitmey pfd .... -- 100 105 
Royal Baking Powder ..........---+-> 160 170 
Reyal Baking Powder pfd ..........- 109 112 
Gafety Car Heating & b.......----++ 135 140 
Sen Sem Chiclet@® ....ccccccccccescees 110 125 
Virginia Railway ....---seesseseeeres 23 28 
Western Pacific R R ...-eeeeesecceees 28 32 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 2 Broad Street, New 





se Bid. a es 
¢ hamton Gas Wks ist 6s, 1938..... 94 ; 
ouive Un Gas Co ist cons 5s, 1945..... —_ _— 
"77, 102-108 
101% 102% 
101 102 
99 100% 
*Bquit G L Co ( ) Ga 1982 105 103 
Gas L Co. ist 6s, 1915... 100 _ 
Int’l Traction, Bpffalo, com ............. 26 29 





Kings Co EL & P Co. pm 

*Madison G & 

‘Milw ER & 

*Milw BR & 

*Mil L H & T Co. 

Mil G E Co 

*New Amst G 

NY@&EBR 

NY&BR 56% 
Pacific Gas & 8 

Pacific Gas & 100% 
Roch Ry & L 8 

*St Croix Wai 

*8t Jo Gas Co. 

“st. P @ L Co. 

*South L & T Co. co’ 

“Syracuse Gas Co. 

“Tri-City Ry 

Wash Ry & E 

Am L & T Co. 107 
Am L & T Co. 286 

TC Ry & E Co 9% 

Tri-City Ry & 28 
tKings Co Elec 130 
*And accrued interest. TEx dividend 


ELECTRIC LIGHT AND TRACTION 


SECURITIES. 


Williams, McConnell & Coleman, 60 Wall 8t., N.Y 
Bid. Asked 
Amer Light & Traction (com)...........- 280 284 








Amer Light & Traction (pfd) ..........- 104 106 
Amer Gas & JSlectric (com)..........-- 45 = 
88% 
144 
§ 97 
Electric Company of America.........- 12% 12% 
Empire District Blectric cem.. eee §6385 37 
Empire District Electric pfd.. 72 74 
Empire District Electric bond 77 80 
Lincoln Gas & Wlectric .........-s+-0e+ 20 22 
Montgomery Light & W Pow &’s........ 83 87 
Pacific Gas and Electric, Com ....... 55% «86% 
Pacific Gas and Electric (Pfd)...... 88 90 
United Gae IMG ..ccccccccccccccccccccee 89% 90 


*Ex dividend. 


AMERICAN CITTES RAILWAY @& 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Son, 25 Broad &t 


Bid. Asked 
Amer, Cities Ry. & Light Co. (pfd)..... 98 100 
Amer. Cities Ry. & Light Co. (com)..... 57 58 
Birm. Ry. & Elec. Co.’s 6's.........++ 103 106 
Birm. Ry., Light & Pow. Co.’s 4%’s..... 90% 92 
Birm. Ry., Light & Pow. Co.'s 6s...... 102% 106 
Memphis St. Ry. Co. 5°@....-..cccceceess 99 100 
Knoxville Ry. & Light Co. 5’s........... 94 98 
Little Reck Ry. & Elec. Co. ist &’s.....103 104% 
Little Rock Ry. & Elec. Co. ref 6’s...... 103 106 
Nashville Ry. & Light Co. con 8’s..... 102 104 
Nashville Ry. & Light Co. ref 6’s....... 92 96 


Nashville Ry. & Light Co. pfd stock.... 86 89 
Nashville Ry. & bight Co. com stock.... 53 55 


Bonds quoted and interest. 
*Ex-dividend 





N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 

LYING BONDS. 

Williamson & Squire, 26 Broad &t., 


New 
Bid. 


Bleecker St & F Fy ist 408 1950..J & J 60 





Bway Surf Ry Ist 6th 1924........ 
Bway & 7th Ave Cons 6s 1943.... 


Bway & 7th Ave 24 5s 1914.... 


Central Crosstown Ry 68 1922.... 
Christopher @ 10th St 48 1918.... 
Col & 9th Ave ist 5a 1993........ 
Dry Dock, E Bway & B 68 1932.. 

D, E Bway & B ctfs 58 1914.... 


42d St, Man & St N 68 1919.... 


Lex Ave & Pav Ferry 58 1993......... 


td Ave Ry Cons bs 1948 
Sou Bivd Ry 66 1945..... 
So Ferry Ry ist 68 1919 


Tarrytown, W P & M bs 1928...... 
Third Ave Ry Ist 68 1937.......... 
34th St Crosstown Ry 5s 1996...... 


28th & 29th St Ctwn Ry be 1996 


Union Ry ist Ba 1943...........++. 
Westchester Elec Ry 68 1948...... 
Yonkers Ry Ist be 1946.......... 
Cent Union Gas 6e 1927.......... 


Equitable Gas ist 5s 1982... 


New Amst Gas 5a 1948............ 
N Y & East R Gas ist 68 1944....J 
N Y & Sub Gae be 1949............ 
N Y & Weate Ltg be 1954.........- 
N Y & Westc Ltg 4 2004.......... 
Northern Union Gas 68 1927...... 
Standard Gas Lt 6s 1980.......... 
Westchester Lighting 5s 1960...... 
White Plains Ltg be 1988.......... 
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COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 115 Broadway, 
High. Date. Low. 





SOMGRET ccccscccsceces 14.64 12-3 
February ........s00. 14.40 11-30 
March .93 12-3 
AGTIL ..ccccccccccccece . 12-3 
May ° 12-3 
June. 12-3 
BOF sc cccccccccsesecoce tn 5. 12-3 
August > 12-3 
September ........... 13.30 12-3 
October ......cceeeeee 12.96 12-3 
December ........++.: 14.43 12-3 





NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers & Co., 55 Wall St. 
Dividend 
Rate. Period. 


AMOEFICR occ cccccccccccecs 25 
American Exchange ..... 10 
Audubon National ....... 
Aetna National Bank .... o 
Battery Park .....ssss00 
Dt sbidciandsennacess 12 
BE B BRavcasccccccccces 6 
Bronx Borough Bank..... 12 
Bryant Park 














Century ...... 

SRRED, ccccccccccccccescoes 
CROTON cscccccccccccecce 
Chelsea Ex .... 

Chemical  ....cccccccscses 

Cit Central National 

CO cccccoee 

Coal & Iron 

Commerce 

Colonial 

Columbia 

Corn Exchange .........- 16 
East River ...ccoccces coe 6 
PIG ccccccescccoccsoe ‘ 6 
First MH ccccccccceccoccccs 32 
Fifth National 12 
Fifth Avenue 260 
Fourth National ... ee 8 
Fourteenth St .....+..s+06 6 
Gallatin .ncccccccccosccoce 12 
Garfield ......ccecceeeees - 12 
German American ......+ 6 
German Exchange ....... 20 
Germania ...cceccessecees 22% 
Greenwich  ..ccccccccccece 10 
HANOVE? .occccccccsccceses 16 
Importers & Traders 20 
Irving Nat Ex ........00. 8 
SOMSTHOD cevcccccvccccocce 10 
BONE 6000000600 0% 680220000 25 
LINCOIN ..ccccccccccccevcce 8 
Manhattan Co ....ceceeees 14 
Metropolitan ......esseees 8 
Market and Fulton ...... 12 
BECGROMIOD sccecvccscccece 12 
Mercantile ..ccccccccceses 6 
MOTCRAMIS .ccccccccccccces 7 
Merchants Exchange..... 6 
Metropolis .....ccseeeee , 16 
Mount Morris ...........+ 10 
BOND esccavcdacescoccoce 8 
National Reserve ........ 6 
New Netherland ........ 2% 
BEM pddédecnesececccses 8 
National Copper Bank... 8 
PORES BG DEF icc ccccccce 

BOE SOME  cacassaacecee ‘ 15 
New York N B A....... . 14 
OD. Wy ME adanrerccces 40 
Northern National ....... 
POMS ccccnossnrccoscccces 8 
Tt?) tivsndiastedes 16 
DE” ‘xneseeeane 10 
PEOEEE ccscecdcesecsccsces 6 
PENN: cwrcwedeesecscecqcece 20 
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585 
245 
17% 
125 
375 
140 
300 
150 
170 
420 
350 
200 
430 
155 
408 
148 
188 
300 
376 


325 


iJ 
Lx) 
Sah 


N. Y. 


Bid. Ask. 
600 











Seaboard .....ccsccccsecece 10 J-J 350 
CE Svaveasecsconanceas 12 Q-J 400 
errr. 135 
PENNE. cendsacnesiscensnesen 10 J-J 300 
SBR Ward ooccccccccecsces 6 F-A 100 
1th Ward .occcccecccesecs 4 J-J <= 
Union Exchange ......... 10 J-J 190 
Washington H_ ....-..see- 8 Q-J 20 
West Bide ..ccccccccccces 12. J-J 500 

J-J 500 


YOrkville  ccccccccccccvecs 16 


*Including special 125 per cent. 





TRUST AND SURETY COMPANIES. 
Quoted by Chas. H. Carruthers & Co., Baa 


Name and Dividend. 











Alliance Real 8 115 
American Surety Co 
Pe Re ere se 325 
*Bankers 16 n 580 
Bond and Mortgage new 12........... 270 
BrockivR BW wcccccccscoscese cose 4 
Ce EE vc asensccsccrsecessases 135 
Cees TOE. Bio cadscccssscndenuusee - 
Casualty Co of America 6 ........e00. 120 
"SS 2 8 aera - 1010 
rrr 62% 
City Investing pref 7.......cecsccccees 98 
Se TE s4cccsecdavananeae 132% 
Catumbia 6 ccocccccsccsccccces --- 800 
| Prey errr - 135 
Empire Trust Co 8 MW ...sssccceees 300 
DEED OP 6.0.0 4000.04005660000008 470 
Farmers Loan and Trust 40.......... 1800 
Fidelity Trust Gisvncdcvccenssntceseds 200 
Fifth Avenue 12 ........- eocccecce - 350 
a Pre 200 
Franklin 8 ie ate 215 
Fulton Trust Co 10 280 
Guardian é ee °- 160 
Guaranty 20 750 
Hamilton 10 . 260 
TERE © cwbccctcccccncoceecesee 175 
Home Trust Co ..0's ccsse ccccccess 1B 
BEUEROR TE ncccvccccees coscccocccsossoss 100 
Eater Bhs Co cccecedseves eeccesece wad 
Kings Co 14 ...... peccccovesocevcceooss 500 
Knickerbocker ........ cecceseses Bae 
Lawyers Title and Trust 12 .......... 235 
Laws M Co 12 new 

Lincoln Trust new ° 
SS} aa 
Manhattan 12 J & J evcce 

MOOT ORONICAR BE ccccccccccesccsboccese 
MEOTCAMTIO BD Joccccvcccccedcccccccccce 
Morte TRUS BO  nccccccscccccccccceces 520 
ees BONES occ ccccecce eccccce Ie 
Mortgage Bond Co 5.......csecccccees 112% 
MeUEERE BG nccccs sscvcccesanes sa oe 
Mamma 8  ccccccvcvcesccceccscccoccces 160 
National Surety 8 new ...... ecoccce 20 
N Y Mort and Security 12........... - 220 
MW YF Tewet So cescsccccs 






N Y Life Ins 45 ... 


+ - 1100 
People’s 12 ....6.¢ esscceccoocess Me 
Queens C T C BG cecccccccccces cocccse 390 
meeene © HO ocvcccccece coocece ae 
Realty AsSociates 8  ....ccscccscccees 131 
Seemeeee TEE BB ccccticcnsccccess 
Trust Co Of A WD ccccccecccccccccccce 350 
Title Guarantee and Trust Co...... 6580 
Beebe Ens GO F cccccccccccccesccscscsse «+ 153 
© © Geometry 2 nccescccsccsencece EE 
OU @ Mort and Trust B....ccccccce GD 





DP stctstiensnonnen ++ 1190 
U 8S Title G andl... . = 
I TONED FD ccccccccecccccscoceese 1250 
VaR WerGen F ID cccccccccccccccccescs 240 
Wesmingten 14 .. cece ccccccccesce OE 
DEE 860k: sees eeune ccccce 390 
wees Gee BE F BS cvcsccsccecoseces - 155 
WEES © ndbdcdse sonocca cccccce SO 





*New stock. 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 





Tenn. 
Bid. 
Cumberland Tel & Teleg stock.......... 145% 147% 
Decatur Land Co. (Alabama) com..... 16 25 
Decatur Land Co (Alabama) pfd....... 190 
Ensley Land Stocks (mew) ............ 89 


Nashville & Decatur Railroad stock... 187 
vashville, Chattanooga & St L Ry.... 134 






*Nashville Ry & Light Con (1953) 5’s.. 102 
*Birmingham Ry & Elec (1924) 6’s.... 104 


*Price plus accrued interest. 


NEW YORK CENTRAL. 


The freight business for November is 
reported to have been larger than the 
gains reported in October and the whole 
system is pressed to find cars enough to 
care for all the business. Despite all this 
the stock has failed to rally appreciably 
from its recent low figure. The stock is 
now about 20 points below its high price 
of the year which was attained several 
months ago when the Harriman following 
was buying heavily. There is no indica- 
tion at present that the shareholders can 


be expected, 





L11SB1101a 


Se 2e8els) 28s 8) SEE82 518 


shville Ry & Light Ref (1958) 5’s.. 92% 


hope for any increase in the dividend 
soon. The new stock issue has still to be 
digested before much of an advance can 
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Payment of Debentures 
The,Middlesex Banking Co. 


Of Middletown, Conn. 


will pay, upon presentation at its office, 
with interest to date of payment, 


DEBENTURES OF 
Series D89 & D96, due January 
Ist, 1910, and 


Series D90 & D97, due February 
Ist, 1910 








THOMAS GIBSON’S 
LIBRARY OF 


Speculation and Investment 
7 books $5 


Every phase of the stock mar- 
ket is covered in these books. 

We can supply any book on 
financial matters. 


The Gibson Publishing Co. 


Willliam and Beaver Streets 
NEW YORK 
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ANNOUNCEMENTS 


Chicago, Rock Island 
and Pacific Railroad 
Company 


FIVE PER CENT. 
GOLD BONDS OF 1913 





Notice of Election to Redeem 


To all Holders of above Bonds: 


CHICAGO, ROCK ISLAND AND PACIFIC 
RAILROAD COMPANY (an Iowa corporation), 
having elected to redeem ee entire issue of its 
aforesaid FIVE. PER CENT. GOLD BONDS 
OF 1913, at a premium of , + and a half per 
cent. (242%) and acerued interest, pursuant to the 
provisions of section 6 of Article Four of its trust 
agrocment with CENTRAL TRUST oom aay 
OF NEW YORK, Trustee, dated Ma 
securing said bonds HEREBY GIVES NOTICE 
that it will, on FEBRUARY 1, 1910, redeem 
the entire outstanding amount of said bonds at 

with a premium of two and a half per cent. 

(2839) ane. the accrued interest on said bonds to 

e date of redemption above designated, The 
Railsond Company requires that, on and after 
said redemption date, said bonds, accompanied 
by all appurtenant unmatured coupons, be pre- 
sented for room. and payment at the office of 
CENTRAL COMPANY OF NEW 
YORK, No. 54 Wall Street, Borough of Man- 
hattan, New York City, N. Y., said office naving 
been designate od the agency of the said Railroa 
Company for y 3 purpose of the aforesaid re- 
demption and ment. Interest on all said 
i: — censure rom and after said February 

. 19 


Chicago, Rock Island and Pacific Rail- 


road Company. 
By GEORGE T. BOGGS, Treasurer 





BALTIMORE & OHIO. 

The earnings of the road do not show 
up as weil as might be expected from the 
improvement in business in its territory. 
The loss in net for October was $43,577. 
This contrasts greatly with the superb 
showing made by the Atchison, whose 
stock also pays 6 per cent. dividends. 


The poor showing will explain why Atchi- 
son sells about five points above Balti- 





more & Ohio. 


FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Write for our circulars 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Deaadey 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile: Marine 
National Lead 

Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Grain 


on the following stocks 
Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 
New York Central 
N. Y., Ontario & Western 
Pennsylvania 
Reading 
Rock Island-Frisco 
St. Paul 
Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4%s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





AMERICAN ‘AGRICULTURAL 
CHEMICAL. 

It is highly probable that the directors 
of the American Agricultural Chemical 
Co. will declare a small dividend on the 
common stock at their next meeting 
which takes place some time this month. 
The earnings which are at the rate in 
excess of 8 per cent. on the common 
stock, would warrant some such action. 
At the meeting in September, the ultra 
conservative element among the directors 
deferred action on the common dividend, 
contending that it was advisable to wait 
and see if the good business the eompany 
was doing would continue. By this time 
the directors who have held out ought to 
feel convinced of this, and be won over 
to the policy of rewarding the common 
shareholders for their tong patience. If 
a dividend is declared, most likely it will 
be on a two per cent. basis. 





FINANCIAL NOTES. 

The report of the Nassau Bank of New 
York City shows loans and discounts of 
$6,042,537.37 and total resources of $9,- 
917,246.48. 

























SPECIALISTS IN Security Life Ins. 
American Chicle SingerSewing Machine 
Babeock & Wilcox U. 8S. Express 

pees | Bre. American Book 

Cream ry Pkg. American Inv. See. 
Elgin Natl. Watch Borden's Con. Milk 
Mich. State Telephone E. I. du Pont de Ne- 
Northwestern Yeast mours Powder 
Diamond Rubber General Motors 





. Goodrich Co. Union Carbide 
Vy. 8. eine Idaho Eeeigttice Co. 6s 
Hartfo t Corp. JacksonvilleFila.Gas 5s 


Prudential Lite Ins. United Breweries 6s 

















PUBLIC NOTICES 





Department of Finance, Bureau for the Col- 
tion of Taxes, New York. December 1, 1000. 


NOTICE TO TAXPAYERS. 


NDER THH PROVISIONS OF SECTION 
ame of the Ba we 9 York Charter, no- 

is hereby persons or corpora- 

~—-y —_ have oo ae _ to pay _—— taxes, “To 


u _ in which tho 
Property is = loca as fo ~ od 
" Manhattan, 


No. 57 Chambers 

am Pune N. ¥,. 

Borough of The corner Third and Tre- 
mont avenues, The Bronx, N. Y. 

Borough of Brooklyn, Rooms 2, 4, 6 and 8, 
Municipal Building, Brooklyn, N. Y. 

Borough of Queens, corner Jacksun avenue 
and Fifth street, Long Island City, N. Y 

Borough of Richmond, Borough Hail, St. 
George, Staten Island, N. Y., 
—and that under the provisions of section $17 
of said Charter, “If any such tax shall remain 
unpaid on the first day of November it shali 
be the duty of the Receiver of Taxes to charge, 
receive and collect upon such tax so remaining 
unpaid on that day, in addition to the amount 
of such tax, seven per centum per @nunum upon 
the amount thereof from the day on which 
said taxes became due and payable (October 6, 
1008), as provided by section nine hurdred and 





fourteen of this act, to yee date of payment. 
DAVID E. AUSTE N, 
_ & et. of Taxes. 





Hanson R,. Duval, Rieman G. Duval and 
Charles Gordon Carroll (member New 
York Stock Exchange) have formed a co- 
partnership with offices at 66 Broadway 
for the purpose of conducting a general 
banking and brokerage business. 


——— 
——— 








Facilities unexcelled for executing orders 
throughout U. 8. in all high grade securities. 
Quotations on all securities on application. 


Write for special circulars. 


E. T. KONSBERG & CO. 


240 LaSalle St., Chicago, ILL. 
Telephone for all Departments, Harrison 3961 
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